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BURMA REQUESTS SEARCH FOR ‘BAND OF DESERTERS' 
BK210514 Bangkok BANGKOK POST in English 21 Dec 84 p 5 


[Text] Chiang Mai--Burma has asked Thai security authorities to hunt down 
a minority group chief who has led his armed band into Thailand. 


Burmese Army Captain Pe Yi yesterday asked the Third Army's Special Task 
Force 311 to track down the band of deserters led by Phya Cha-ue in Mae Hong 
Son Province. 


Phya Cha-ue commanded the Lahu State Army until this year when he and his 
200 men sided with Rangoon in exchange for posts in the Burmese security 
force. 


Capt Pe Yi was quoted as saying Phya Cha-ue's band had fled their Pong 
Pak Haem camp, about 30 kilometres from the border, with weapons that 
Rangoon wanted returned. 


Phya Cha-ue, who is also wanted for the murder of two Thai policemen, sided 


with his former enemies in Rangoon after Khun Sa's Shan United Army drove 
him and his men from their Doi Lang stronghold in 1982. 


CSO: 4200/329 

















iv “ONESIA 


SPOKESMAN SAYS MOKHTAR SRV TRIP POSTPONED 
HK260922 Hong Kong AFP in English 0856 GMT 26 Dec 84 


[Text] Jakarta, 26 Dec (AFP)--The Indonesian Foreign Ministry said here to- 
day that Foreign Minister Mokhtar Kusumaatmaja had postponed a visit to Hanoi 
scheduled for next month. 


A ministry spokesman was answering questions on carlier press reports that Mr 
Mokhtar had put off the trip. 


The reports said that the minister had changed his plans because the Hanoi 
trip would clash with a mecting planned here by the Association of Southeast 
Asian Nations (ASEAN). 


The daily SUARA KARYA earlier quoted Mr Mokhtar as saying a “suitable date” 
for the visit was still being worked out by the two countries. 


The report said the trip would have clashed with a Jakarta meeting at high 
official level of ASEAN members (Brunei, Indonesia, Malaysia, the Philippines, 
Singapore, Singapore and Thailand) and their Pacific dialogue partners (United 
States, Canada, Japan, Australia and New Zealand). 


Mr Mokhtar last month announced plans to visit the Victnamese capital, but 
said he did not plan to discuss with Vietnamese leaders the Cambodian con- 
flict or the ASEAN proposal for a settlement of the issue. 


Vietnamese Foreign Minister Mguyen Co Thach visited Indonesia in March. 


CSO: 4200/328 














BRIEFS 


FRETILIN CONDEMNS LISBON-JAKARTA SECRECY--A series of consultations with 
various Portuguese political forces, “among which is the new party,” is the 
objective of Ramos Horta, FRETILIN [Revolutionary Frort for East Timor 
Independence] delegate to the UN, who has been in Lisbon since Sunday. Ramos 
Horta stated that he is trying “to work out a strategy by which to gain 
informetion about the Timor problem, to be used during the coming electoral 
campaigns,” after deciding that it is “inadmissible for Portugal to be negoti- 
ating with Indonesia on the subject of Timor without having had the tact to 
inform the Portuguese-speaking countries.” The FRETILIN delegate obse-ved that 
Rui Medina, one of the Portuguese representatives who vent to New York, did 
not even have “the politeness or tact to inform the Portuguese-speaking coun- 
tries of Africa about the negotiations.” Ramos Horta also said that the 
negotiations between the representatives of the Portuguese and Indonesian 
governments “were being conducted in air of childish secrecy, when normally, 
everyone knows what is happening in the UN.” In the opinion of Ramos Horta, 
there are no doubts about the intentions of the Portuguese government with 
regard to the Timor question. "Mario Soares and Jaime Gama want to solve the 
problem in the most convenient way possible.” Another statement made by the 
FRETILIN delegate was: “If Indonesia permits the existence in Timor of schools 
in which Portuguese is taught and the presence of a consulate in Dili, this, 
to the Portuguese government, will already mean self-determination for the 
territory.” Ramos Horta stressed the need for Portugal to take into considera- 
tion the total climate of the relationship among the 5 African countries vith 
respect to the Timor question. [Text] [Lisbon DIARIO DE NOTICIAS in 
Portuguese 27 Nov 84 p &)] 8089 


HOUSE BILL RATIFICATION--The four factions in the House of Representatives-- 
the Armed Forces Faction, the Functional Group Faction, the United Develop- 
ment Faction, and the Indonesian Democratic Faction--have agreed to ratify 
the Draft Bill on the Structure and Position of the People's Consultative 
Assembly, the House of Representatives, and the First- and Second-Level Houses 
of Representatives. The four factions’ spokesmen delivered their approval 
speeches at a plenary meeting of the Special Committee on Political Draft Bills 
at the building of the House of Representatives in Jakarta this afternoon. The 
meeting, which was presided over by committee chairman Suhardiman, was also 
attended by Home Affairs Minister Suparjo Rustam. In their closing speeches, 
they agreed that with the conclusion of this draft bill, the special committee 
has made further progress in perfecting and consolidating democracy in 
Indonesia as part of its development. In his capacity as representative of the 
government, the home affairs minister expressed his gratitude to the special 
committee for managing to conclude discussions on the draft bill through deliber- 
ation and consensus. [Text] [Jakarta Domestic Service in Indonesian 1260 GMT 
19 Dec 84] 


CSO: 4213/88 3 











VOFA CITES KPNLF RADIO ON PRESENCE OF LAO TROOPS 


BK211134 Bangkok Voice of Free Asia in Lao 1230 GMT 16 Dec 8&4 


[Text] The KPNLF [Khmer People's National Liberation Front] radio reported 
on Saturday [15 December] that the KPNLF forces discovered that some Lao 
Government troops have joined with the Vietnamese forces to fight in 
Kampuchea against the armed forces of the DK Government. The radio dis- 
closed that the Lao force was composed of between 300 and 409 soldiers and 
that they have operated jointly with the Vietnamese forces in the Nam Yun 
area near the Thai border. 


The radio noted that the presence of Lao troops in Kampuchea might be in ac- 
cordance with the tripartite defense treaty of Vietnam, Laos, and the Heng 
Samrin puppet regime. The Nam Yun camp belongs to the Son Sann forces. It 
is located opposite Nam Yun district in Ubon Ratchathani Province. The 
Vietnamese forces launched a major operation against the camp on 8 December, 
driving an estimated 2,000 Kampuchean refugees into Thailand. 


in the meantime, an AP report said that Souban Salitthilat, deputy foreign 
minister of Laos, recently said that Laos might send troops into Kampuchea 
if needed. However, he did not elaborate whether Laos had carried out such 
an action. 


CSO: 4206/56 








LAOS 


SOUPHANOUVONG SPEECH AT LITERACY MEETING 
BK231228 Vientiane Domestic Service in Lao 1100 GMT 18 Dec 84 


[Speech by Souphanouvong, Political Bureau member of LPRP Central Committee, 
president of LPDR, chairman of SPC and Lao Front for National Construction, 
and chairman of LPRP Committee for Literacy and Training Work, delivered at 
rally held in Savannakhet Province on 16 December to mark completion of eradi- 
cation of illiteracy in province] 


[Text] Beloved excellencies, comrades, friends, and compatriots of all tribes: 


A series of celebrations to mark the completion of the literary campaigns h. ve 
been held in many provinces in our country since 1979 when Houa Phan Provinc 
was the first to fulfill this task. Since then, with the perseverance and en- 
deavor of the party committees and administrative committees, and with the 
spirit of revolutionary enthusiasm of the people throughout the country, one 
province after another has successively completed the literacy campaign. 

These provinces have officially declared their success to the entire Lao 
people. Now the province of Savannakhet has fundamentally fulfilled its 
campaign to eradicate illiteracy among the people of all tribes in this region. 
This is a glorious and significant victory for this province, and I am ex- 
tremely delighted at this achievement. I would like to extend my wholehearted 
congratulations to our people of all tribes in this province. [applause] 


Savannakhet is the biggest province in our country. It consists of 10 districts, 
135 cantons, and 1,491 villages with a total population of nearly half a million 
people. It is a rich and fertile territory blessed with numerous economic 
potentials, including one of the largest and most fertile plains in our 

country. In addition, it has many rivers, transport routes, including route 9 
and route 13, and a quite good airfield. It is also rich in many kinds of 
natural resources, including mineral ores and forests with several kinds of 
valuable timber. 


The people of all tribes in Savannakhet Province have maintained a long tradi- 
tion of heroic struggle, including against the French colonialist aggressors. 
One of the most outstanding movements symbolizing the spirit of profound 
patriotism and gallantry of the people in this province was the struggle 
movement carried out under the leadership of Father Kaduat between 1901 and 
1903. In close coordination and with great assistance from the fraternal 

















Vietnamese army and people, in February 1971 the army and people of 
Savannakhet Province, heroically attacking the enemy for 43 consecutive 
days, managed to completely smash the strategic operation, codenamed Lam 
Son-719, launched by the U.S. imperialists and their henchmen, wiping out 
more than 40,000 enemy soldiers. 


In addition to possessing several fine cultural traditions and numerous 
important historical sites, the people in this province have also maintained 
an artistic tradition in singing and dancing, such as the Phou Thai Lyric, 
Tangvai and Ban Sok dancing, and many melodious songs. All this clearly 
shows that the people of Savannakhet Province are creative and intelligent 
artists. Had these creative and intelligent people not been oppressed and 
trampled upon by the foreign imperialists and capitalists and the local 
reactionary bureaucrats and feudalists, they would have been able to build 
their native province into a far more prosperous land than it is at present. 


Unfortunately, before the revolution came into being in our country, this 
province was under barbarous and cruel rule and exploitation by the foreign 
imperialists and capitalists and the reactionary bureaucrats and feudalists. 
They prevented the laboring people of all tribes in this province from uniting 
and loving but pitted them to fight and hate one another. They prevented our 
people from uniting with one another to become the Lao nation that had fine 
culture and traditions from ancient times. More serious still, all rich 
natural resources were under the complete control and exploitation of influ- 
ential rulers, capitalists, imperialists, and feudalists. In contrast, our 
laboring people of all tribes suffered serious shortcomings and untold dif- 
ficulties in their living conditions. They remained extremely backward and 
illiterate. Their health was so poor to the point that they were compelled 
to resort to relying on supersititious practices and svuper-beings they be- 
lieved existed in this modern world. 


These phenomena plus the devastation to our country caused by the aggressive 
wars waged by the French imperialists and U.S. imperialists over 3 decades 
infuriated the people of Savannakhet Province in particular, and the entire 
Lao people in general. Imbued with a spirit of patriotism and love for their 
fatherland, and unable to tolerate the oppression and exploitation of foreign 
imperialists and capitalists, bureaucrats, and feudalists, our people of all 
tribes rose up successively to oppose their administrative yoke in order to 
liberate themselves and their country from the state of enslavement and back- 
wardness. Finally, the revolutionary war waged by our people with a profound 
sense of patriotism managed to smash and completely defeat the aggressive and 
destructive wars waged by the imperialists and capitalists. As a result, the 
province of Savannakhet, like the entire country, has now been completely and 
permanently liberated. 


As one of the factors contributing to the great victory of historic signifi- 
cance, the education front has scored praiseworthy achievements. During the 
period of the national liberation struggle under the leadership of the party 
and administration, our people in the liberated areas sinultaneously carried 
out combat and production duties and tirelessly engaged in education and 
training work. Even though the enemies continued to drop bombs over the 

















liberated zones day and night the movement to eradicate \lliteracy by local 
inhabitants of (Ban Vang Savang), (Ban Nam Cha-lo), (Ban La Cha-Lo), and other 
villages was never interrupted. Our tribal compatriots actively engaged in 
educational activities be they in fortified trenches, deep forests, rice 
fields, farms, caves or bomb shelters. I car still vividly remember that. 


Since the liberation of our country and the establishment of the LPDR, the 
party and government have guided the people to follow the socialist path, 
bypassing capitalist development, throughout the past 9 years. In the early 
stage of bypassing capitalist development, our people encountered numerous dif- 
ficulties caused by the aftermath of the destructive war which continued for 
nearly 30 years and the provocation and sabctage by external enemies. However, 
such developments were unable to obstruct the advance of our people of all 
tribes in building their country. Our people of all tribes in Savannakhet 
Province and the entire country have united as one around the party and govern- 
ment to smash and resist the sabotage schemes of the enemies and to build and 
improve the economic, cultural, and social foundations for the country. With 
the experiences gained from the campaign to stamp out illiteracy during the 
national liberation struggle, the movement to engage in literacy work has 
quickly spread in Savannakhet Province from the plains to the Phou Luang 
mountains. Finally, 99.52 percent of the more than 110,000 illiterate persons 
left behind by the old regime in this province have managed to basically 
eradicate illiteracy among themselves. This is a great and brilliant victory 
of historic significance unprecedented in the life of Savannakhet Province. 


On behalf of the party and government and the guidance committee for illiter- 
acy eradication movement and cultural training of the party central committee, 
I officially declare that Savannakhet Province has basically completed the 
eradication of illiteracy. 


Beloved excellencies, comrades, and compatriots, the history of Savannakhet 
Province is one of a people who are imbued with the spirit of heroic struggle 
and undauntedness and who defeated the enemy aggressors and starvation in the 
past, and who are now able to basically resolve the problem of illiteracy that 
has held them back for a long time. The success recorded by the compatriots 
in this province will become a basis for you in building a new life. This is 
because when your educational level increases, you will be able to appreciate 
scientific and technological knowledge to some degree. Only by possessing 
modern and progressive technology, will we be able to build our country and to 
improve our well-being. 


The completion of the eradication of illiteracy in this province is a victory 
of the correct line of the party and the correct and creative application of 
this line by the party committees, the administrative committees, and the 
education committees at all levels in the province. It is also a victory 
born from the spirit of revolutionary enthusiasm of all compatriots in this 
province. 


Therefore, on this auspicious occasion, on behalf of the party Central Commit- 
tee, the government, the guidance central committee for the illiteracy eradica- 
tion movement and cultural training, and in my own name, I would like to whole- 
heartedly hail the party committees, the people's councils, the administrative 














committees, the committees for illiteracy eradication and cultural training, 
and the education committees at all levels, including all cadres, party mem- 
bers, Buddhist monks, soldiers, policemen, teachers, students, pupils, and 

2ple of all rribes in Savannakhet Province for scoring this great and 
glorious victay. 


Beloved excellencies, comrades, and compatriots: The success scored by 
Savannakhet Province in eradicating illiteracy is a great victory of historic 
Significance won in the arduous struggle full of untold sacrifices. However, 
we must understand that this success is only an initial victory. This is 
because the level of knowledge gained by our people in stamping out illiter- 
acy merely enables them to know how to read and write. It is not yet at a 
level enabling them to read proficiently to write fast, nor to accept and 
absorb knowledge in modern science and technology for taming nature to serve 
and make their life more prosperous and plentiful. In addition, with this 
level of knowledge, if we fail to actively engage in further cultural train- 
ing, we will easily become illiterate again. As a result, the enemy of liter- 
acy, which has already been defeated by us, will revive and take control of 
US again as in the past. 


At present, our country has regained complete independence and sovereignty. 
All of us are now the masters of our own country. After carrying out an 
arduous, protracted, and heroic struggle filled with numerous sacrifices to 
liberate our country from the administrative yoke of the imperialists, bureau- 
crats, and feudalists for nearly one-third of a century, we finally won 
victory. Our revolutionary task now is to defend and build our country into 
a civilized, prosperous, and secure state. Our country is now moving along a 
bright epochal path. In traversing this path, our country will still have to 
carry out another fierce and confusing struggle--the struggle to transform a 
country with a backward economy and scattered individual production into a 
country with modern and progressive agriculture and industry. Without a 
large number of well-educated people, will not be able to execute this task. 
To attain a high level oi knowledge and education, one must pay attention to 
engaging in study. One must study and study over and over again. To study 
for knowledge is one of the indicators showing one's love for the nation and 
the new socialist system. 


Beloved excellencies, comrades, and compatriots, the party's policy stipulated 
in the party Central Committee Political Bureau's resolution on education work 
in the new period prescribes that education must be taken one step ahead of 
other tasks so as to become a key for opening a path for us to successfully 
and rapidly transform and build socialism. The resolution also said that we 
must pay attention to actively building and developing education in a compre- 
hensive manner. In parallel with educational development, we must pay atten- 
tion to raising the quality of education and to becoming more determined to 
rapidly eradicate illiteracy. After completing the illiteracy eradication 
stage, we must continue to consolidate this gain so as to enter the period 

of taking cultural training as the key. We must pay attention to setting up 
nurseries and kindergartens in district towns, offices, organizations, fac- 
tories, schools, construction units, forestry settlements, agricultural sta- 
tions, and cooperatives both in the countryside and in mountainous areas in 














order to permit parents to have time to concentrate their efforts and wisdom 
on carrying out national tasks. In the meantime, we must strive to impose 
formal education at the elementary level as a compulsory requirement of our 
citizens. We must pay attention to rigorously expanding the secondary educa- 
tion level and regarding this as the central point in expanding the higher 
education level step by step. 


The resolution adopted at the third party congress and the first 5-year state 
social and economic development plan for the period between 1981 and 1985 on 
education work stressed that we must urgently take education one step ahead to 
effectively serve the task of defending and building the country into a 
socialist entity. With regard to complementary education and cultural train- 
ing, we must strive to resolutely and completely eradicate illiteracy among 


the people of all tribes and to encourage them to engage in and complete further 


education at the elementary level. 


To effectively and rapidly fulfill the cultural training task, we must pro- 
foundly appreciate the party's resolutions and instructions, including the 
resolutions adopted at the third party congress and the resolution adopted by 
the party Central Committee Political Bureau on education work in the new 
period, and attentively implement the state's instructions, such as Instruc- 
tion No 08, Instruction No 80, and Instruction No 62 issued by the Council of 
Ministers. We must take the initiative in applying the slogan: To engage in 
education is to express one's love for the nation and the new socialist re- 
ime. 


Lxcellencies, comrades, and beloved compatriots: 


In carrying out cultural training work in the new period, we will still meet 
many obstacles and difficulties. This is due to the fact that our country 
has just been liberated and that old, unscientific ways of thinking persist 
in the people's mind. In other fields, the Beijing reactionaries have col- 
luded with the U.S. imperialists to use the ultrarightist reactionaries in 
the Thai ruling circles to sabotage the Lao revolution through land-grabbing, 
robbery, subversion, and other activities in border areas. Nevertheless, 
these difficulties cannot check the advancement of our country thanks to the 
fact that we have been led by a true Marxist-Leninist party, that the party's 
line and policies are correct, appropriate, and scientific, that our people 
have heroic traditions of struggle, are closely united, and have gone through 
trials during the war, and that we are enjoying the effective support and as- 
sistance of friends near and far. If we further heighten our revolutionary 
enthusiasm while maintaining the spirit of self-mastery and the spirit of 
building our strength ourselves, it is certain that the cultural training 
work in the new period will be accomplished. 


Excellencies, comrades, and beloved compatriots of Savannakhet Province: 


In celebrating this glorious success, I call on party committees, administra- 
tive committees, all cadres and party members, Buddhist monks and novices, 
intellectuals, and the people of all tribes in Savannakhet Province to 
positively engage in cultural training constantly and continuously, develop 








all-round and comprehensive education, and be determined to push education a 
step further. I cali on the educat/onal committees at all levels, teachers, 
students and pupils, parents’ associations, and other associations that sup- 
port education to positively and successfully carry out their honorable tasks. 


With our multifaceted position of strength, with many fundamental favorable 
conditions, I am convinced that the party committees, the SPC, administrative 
committees, the Lao Front for National Construction, cadres, party members, 
combatants, state employees, and the people of all tribes in Savannakhet 
Province will bring into full play the successes they have achieved, be deter: 
mined to forcefully push forward the cultural training work, and dash forwarc 
to win new, greater achievements in the cause of defending and building our 
homeland. 


CSO: 4206/56 
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LAOS 


LEADERS ATTEND PROVINCIAL LITERACY MEETING 
BK181316 Vientiane KPL in English 0925 GMT 18 Dec 84 


[Text] Vientiane, 18 Dec (OANA-KPL)--The central Savannakhet Province has 
been officially declared the 16th province in Laos to have completely eradi- 
cated illiteracy. 


At a 15,000-strong mass-rally held on Sunday to celebrate the historical 
achievement of literacy, Mr Boun-gnang Volachit, member of the party CC, 
secretary and chairman of the provincial party and administrative committees, 
reported that in Savannakhet, 110,871 illiterate persons attended literacy 
courses in the past nine years, and that they now can read and write. 


He spoke highly of the efforts of the local inhabitants in the campaign, 
describing these as a significant contribution to its success. In addition, 
he also praised the achievements obtained by 963 schools of different levels 
in the province in fulfilling their educational programme. 


A number of services and personnel were awarded medals and congratulatory 
certificates for their active contributions to the literacy campaign. 


Also present at the celebration was Souphanouvong, Political Bureau member 
of the party CC, president of the republic, the People's Supreme Assembly 
and the Lao Front for National Construction Central Committee, and chairman 
of the Central Committee for Literacy and Training Work. lie highly appreci- 
ated the historical achievement of the Savannakhet people and laid stress on 
their heroic tradition of struggle against the French colonialists. The 43- 
day battle to destroy "Lam Seun-719," a U.S. strategic stronghold, was a 
clear proof of the undaunted fighting spirit and the great endurance of the 
Savannakhet people, who enjoyed effective and precious assistance from the 
fraternal Vientnamese army, said President Souphanouvong. 


The president spoke of the party's educational period. "Education is a key 
to the path of socialist development, and the entire people should make great 
efforts to accomplish this task," the president said. 


The celebration was also attended by Phoumi Vongvichit, Political Bureau member 
of the party CC, vice-chairman of the Council of Ministers and the Central Com 
mittee for Literacy and Training Work, and Education Minister Bount ian 
Phitsamai. 
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KPL INTERVIEWS WPC CHAIRMAN ROMESI CHANDRA 
BK201504 Vientiane KPL in English 0931 GMT 20 Dec 84 


[Text] Vientiane, 20 Dec (OANA-KPL)--Thailand should immediately and uncon- 
ditionally withdraw all its troops from the surrounding area of the three 
Lao border hamlets in Sayaboury Province and start a new round of negoti- 
ations with Laos with a view to normalizing the Lao-Thai relations and 
maintaining peace ard security in the region, said Romesh Chandra, chairman 
of the World Peace Council, in an exclusive interview granted to KPL wa 
(719) December before leaving Vientiane. 


R. Chandra also stressed that the Thai authorities should release all Lao 
citizens forced to go to Thailand by Thai troops and compensate for all 
damage caused to the local inhabitants. He renewed the CPC's support for 

the Lao Government's proposal for a new round of negotiations with Thailand 
to settle the Lao-Thai problem in accordance with the aspiration of the 
peoples of the two countries. The chairman of the WPC also expressed his re- 
gret over the Thai Government's negative attitude toward this constructive 
and reasonable proposal and over Thailand's continued hostilities against the 
Lao PDR. 


On the situation in Southeast Asia, R. Chandra said: 


"The Beijing hegemonists and expansionists in collusion with the U.S. im- 
perialists have caused tension in the region and in the world. Beijing is 
attempting to bloc negotiation between Indochinese and ASEAN groups of 
countries. The recent court trial in Ho Chi Minh City clearly showed that 
Beijing, Washington and Bangkok are not only adopting a hostile attitude to- 
wards the three Indochinese countries, but they are also involved in concrete 
acts of sabotage aiming at overthrowing the legal regimes in Laos, Vietnam 
and Kampuchea. The WPC fully supports the proposals put forward by the three 
Indochinese countries for transforming Southeast Asia into a region of peace, 
stability, friendship and cooperation.” 


When asked to give his opinion on the forthcoming Soviet-American talks on 
strategic weapons and demilitarisation of outer space in Geneva, Romesh Chandra 
said: “The U.S.A. itself has called off the negotiations on limitation of the 
arms-race. The conferences in Stockholm, Geneva, and Vienna on this matter 

did not produce any results due to the negative and insincere attitude of the 
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Reagan Administration which, through its defence secretary, recently con- 
firmed its intention to go ahead with the plan for militarization of outer- 
space. But ic is still not too late to carry out a serious negotiation on 
limitation of the arms-race and demilitarization of outer-space, but on this 
matter Washington has to contribute to creating favourable conditions for 
further talks with the USSR.” 


The chairman of the WPC finally declared that in firmly defending and con- 
structing their nation, the Lao people are contributing to the safeguarding 
of world peace, and that the WPC is always supporting them in their tasks.” 


CSO: 4200/321 
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AKTLCLE HALLS VUETNAMESE PEOPLE'S ARMY 
BPK2i1°50 Vientiane Domestic Service in Lao 0430 GMT 18 Dec 84 


[Articic: “lie Vietnamese People's Army Possesses a History of Heroic Sirus: 
gle and Victory”) 


{Text} Under the correct and clear-sighted leadership of first the Indo- 
chinese Communist Party and now the Communist Party of Vietnam, over che 
past half a century the Vietnamese revolution has struggled extremely 
nercically and has scored numerous glorious victories. The greatest gains 
scored by the Vietnamese revolution are the attainment of national indepen- 
dence, the reunification of the country, the advancement of the country to- 
ward socialism, and the building of the VPA into a heroic and invincible 
army. 


crc General Secretary Comrade Le Duan said: In the history of national de- 
iense and national construction, there has been no period in which our pecpie 
had a strong army as they do at present. This is one of the fundamental 
tactors ensuring the lasting stability of our country. Our people will live 
tle tite of iasting independence and freedom. 


sorn of and growing up amidst the national liberation revolutionary movement 
extensively, relentiessly, and thoroughly carried out by the people, who have 
iurther enhanced the tradition of undaunted heroism against the external 
enem'es, end under the leadership of the CPV, the VPA has possessed from the 
lirst the true nature of the working people, has closely associated with the 
people of all tribes, and has acted as the people's army founded by and work- 
ing for the people. At present, the VAP is an army of a socialist state in 
the world socialist community with the Soviet Union as the mainstay. 


when the indochinese Communist Party was set up in 1930, its political program 
spelled out that the path of the Vietnamese revolution was the revolut lonary 
path or which violence had to be exercised to seize administrative power, and 
that there wae an urgent need to set up the revolutionary armed forces. That 
was why President Ho Chi Minh began to set up a worker-peasant army. 


At the height of the revolutionary currents in 1983 and 1931, the strong self- 
cefernse forces were formulated in the forces rising up to seize power among 
the workers and pecple in the Soviet-Nghe Tinh movement. By 1939, World War 
'T broke out, The Vietnamese revolution outlined its priority tasks to, first 
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of all, make preparations to stage an armed uprising to seize administrative 
power and to liberate the country. In the movement to attack the French 
imperialists and to drive out the Japanese aggressors, partial armed uprising: 
and people's war movements occurred in many areas. The organization of the 
people's armed furces was gradually carried out, such as the Bac Son guerrillas 
national liberation forces and the Nam Ky guerrilla forces. 


On 22 December 1944, directly carrying out the instruction of President Ho 
Chi Minh, following a period of urgent preparations, the Doi Vietnam Tuyen 
Truyen Ciai Phong Quan unit--the Vietnamese armed propaganda group--was set 
up in a wooded area located between the two cantons of lloang Hoatham and Tran 
Hung Dao in (Nguyen Binh) District, Cao Bang Province, under the command of 
Comrade Vo Nguyen Giap. The entire unit was composed of 34 comrades compris 
ing three platoons standing under the red banner with a yellow star, solemnly 
reading the 10-point oath. 


Following the Japanese coup d'etat against the French colonialists, more se!f 
defense units in the uprising movement were set up from the north to the 
south. By April 1945, the armed organizations throughout the country were 
unified under the name Vietnam Ciai Phong Quan of the Vietnam Liberation 
Army. After the August 1945 revolution, the Victnamese Liberation Army was 
renamed the National Defense Army and then the Vietnam National Army. In 
1960, it was changed to the Victnamese People's Army. 22 December 1944- 
the day President lo Chi Minh issued an order to set up the Vietnamese armed 
propaganda group--was considered the founding day of the VPA or the tradition 
al day of the Vietnamese people's armed forces. Right after its founding, 
the VPA scored fine achievements in its combat operations. It has scored 
numerous glorious cabinet achievements over the past 40 years. These resound 
ing world-renowned victories have shaken the imperialists and internationa! 
reactionaries. At the same time, they have created joy for and confidence in 
all friends throughout the world. The VPA rose up together with the entire 
people to triumphantly seize administrative power in the August 1945 revolu 
tion. They proceeded to rise up to carry out a fierce, uncompromising, anc 
heroic resistance to defeat the two big imperialists--the French and U.S. in 
perialists--thus fulfilling the national-democratic revolution, attaining in 
dependence and unification for the country, and taking the country to advance 
toward socialism. 


They later defeated the war of aggression at the southwestern border and then 
fought together with the Kampuchean army and people to defeat the reactionary 
Pol Pot-leng Sary clique--lackeys of the Beijing reactionaries--thereby saving 
the Kampuchean nation from the genocidal danger. They also defeated the war o! 
aggression of the Chinese big-nation expansionists and hegemonists at the 
northern border. As a result, the strategic schemes of expansionism into 
Southeast Asia of the Chinese big-nation expansionists and hegemonists have 
been thoroughly defeated and socialist Vietnam has been securely defended. 


The VPA has profoundly understood lofty internationalism and genuine patriot 
ism. It has accomplished its glorious obligations, helping carry out the Leo 
and Kampuchean revolutions, fighting in the same trenches against the agpres 
sor imperialists over past decades, thus scoring many brilliant achievements 
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contributing significantly to the cause of national liberation and socialist 
construction in Laos and Kampuchea. Under the CPV's leadership, and pro- 
foundly understanding the truth of Presiden: Ilo Chi Minh, who said that 
nothing is more precious than independence and freedom, supported and 
fostered by the people, and with the support and assistance from foreign 
friends, the VPA has overcome numerous obstacles and difficulties, heroically 
and undauntedly struggled in a spirit of sacrifice, and fulfilled the role of 
armed forces which serve as the key force for the people's war and for the 
entire people's movements and which fight enemies in all battlefields. Numer- 
ous excellent examples have been displayed. Thousands of units or regiments 
and tens of thousands of individuals have been named heroic units or regi- 
ments or individuals while hundreds of thousands of individuals have been 
named emulation and bound-to-win combatants. 


Through the protracted and hard struggle and glorious victories, the VPA has 
consistently developed and strengthened. At present, it has become the 
strongest army in the history of the Vietnamese nation. It is worthy of being 
the sharp and trustworthy tool of the Vietnamese state of proletarian dictator- 
ship, and a core of the Laos-Vietnam-Kampuchea militant alliance. The VPA's 
combat principles are the thoroughly revolutionary principles of the working 
class. It resolutely resists all enemies of the national and of socialism, 
doing away with all ruling forms of the oppressing and intimidating class, 
building socialism, and implementing the party's revolutionary objective and 
the people's true aspiration, namely national independence, socialism, and 
communism. 


The VPA's line of thinking is the working classes’ line of thinking which has 
been consistently built, consolidated, promoted, and expanded on the basis of 
the awareness of Marxism-Leninism and the Cl’V's revolutionary line. The VPA 
has been organized and built in accordance with the CPV's line and principles 
on organizing and building armed forces. It has been under the direct, 
centralized, and comprehensively unified leadership of the CPV Central Com- 
mittee. It has been directly and regularly guided by the Political Bureau of 
the CPV Central Committee. It has maintained organizational systems of 
guidance, command, management, and internal relations. These fully reflect 
the revolutionary, democratic, centralized, and highly unified characteristics 
of the working class' new type of army. The VPA's military sciences and tactics 
are in conformity with the CPV's military ideology. In combat, the VPA has 
firmly grasped and creatively made use of the military sciences and tactics 
set up on the basis of Marxism-Leninism. It has also pursued, promoted, and 
expanded the heroic tradition of undaunted struggle against enemies of the 
nation. At the same time, it has selectively learned lessons from armies of 
various fraternal socialist countries in order to fight to defeat all enemies. 
These are the very basic issues which reflect the VPA's true working class 
nature. 


Enhancing the party's true working class nature and pursuing, promoting, and 
expanding the heroic and undaunted tradition in the struggle to safeguard and 
build the country and the tradition of heroic and indomitable revolutionary 
struggle of the working class and the CPV, the VPA has maintained very fine 
revolutionary traditions--unlimited loyalty to the country, the party, and 
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people, indignation at imperialism, big-nation expansionism and hegenonisa, 
aggressors, and reactionary powers which oppose the laboring people's inter- 
ests, readiness to fight and sacrifice for the independence and freedoms of 

the country and for socialism; determination to fight and to win; heroism 

and wisdom in fighting; industrious and creativity in engaging all tasks, 
overcome all difficulties, fight and defeat all enemies; close association with 
the laboring people; united and wholehearted service to the people; respect 

for the people and willingness to learn from them, protect and assist them 

and rely on them in carrying out activities to achieve victory. 


The VPA has earnestly implemented a slogan which says that the army and 

people are united as one. The VPA's internal unity is also very close. All 
cadres and combatants enjoyed qual political rights. They strictly adhere to 
discipline and regulations and maintain unity both in actual deeds and 
ideological belief. They rely on and build their own strength by them- 
selves, practice thrift in building the army and the country, respect and 
protect public property, and follow a revolutionary life-style which is 
honest, humble, simple, healthy, and full of cultural quality. They are 
studious in carrying out study, seek ways to make progress, and tirelessly 
engage in training themselves to raise their political standard and combat 

and working capabilities so as to master the military science of the Viet- 
namese revolution and modern military technology. They possess the spirit of 
proletarian internationalism and the high sense of socialist internationalism, 
have maintained a pure militant alliance filled with great friendship with the 
LPA and the KPRAF and close solidarity with the Soviet army and the armed forces 
of the other fraternal socialist countrics. 


All this is the fine tradition of the VPA. This truce working class nature and 
fine tradition of the VPA have become decisive factors in the growth, develop- 
ment, and glorious combat victories of this army. This factor has been further 
developed and strengthened day after day. The VPA deserves the commendation 
of President Ho Chi Minh. It is faithful to the nation and the party, re- 
mains grateful to the people, is ready to fight and make sacrifices for the 
independence and freedom of the country and for socialism, and is determined 

to overcome all obstacles, to fulfill all duties, and to defeat all enemies. 


CSO: 4206/56 
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STSOMPHON ATTENDS TRADE UNION PLENUM--Vientiane, 17 Dec (OANA~KPL)--The 
Executive Committee of the Lao Federation of Trade Unions [LFTU! opened its 
plenum here Saturday under the chairmanship of its President Thitsoi 
Sombatdouang, alternate member of the party CC. The opening ceremony vas 
attended by Sisomphong Lovansai, Political Bureau member of the party CC, 
vice-president of the People's Supreme Assembly, Sali Vongkhamsao, secretary 
of the party CC, vice-chairman of the Council of Ministers, chairman of the 
State Planning Committee, and Khampheng Boupha, member of the party CC and 
president of the Lao Women's Union CC. In his speech delivered at the in- 
augural ceremony, S. Lovansai highly appreciated the great achievements of the 
LFTU in the past one year. We underlined the important task assigned to the 
LFTU in the national [sentence incomplete]. [Text] [Vientiane KPL in English 
0859 CMT 17 Dec 84 BK] 


GDR ENVOY--Vientiane, 19 Dec (KPL)--Xamphai Boupha, acting minister of 
foreign affairs, received here yesterday Dietrich Jarck, the new CDR am- 
bassador to Laos. During the warm and cordial talk, they exchanged views on 
various issues relating to the regional and international situation. They 
considered that the tense international situation at present has been caused 
by the U.S. arms race policy. Khamphai Boupha wished Dietrich Jarck success 
in his diplomatic mission here for the development of friendly relations 
between Laos and the GDR. Earlier, on 17 December, Dietrich Jarck presented 
his credentials to President Souphanouvong and was warmly received by him. 
[Text] [Vientiane KPL in English 0910 GMT 19 Dec 84 BK) 


SAMAN ATTENDS YOUTH UNION CONFERENCE--Vientiane, 19 Dec (OANA-KPL)--A national 
committee in preparation for the 12th World Youth and Student Festival was 
elected at a conference of the Lao People's Revolutionary Youth Union held 
here yesterday. The election of the committee was conducted in conformity 
with a decision issued by the Political Bureau of the party CC on 13 October, 
1984. The committee is assigned with the task of preparing for the participa- 
tion of a Lao youth delegation in the festival scheduled to be organized in 
Moscow next year. Present at the conference were Saman Vi-gnaket, secretary 
of the party CC, held for its organizational board, and chairman of the Lao 
preparatory committee for the World Youth Festival, and Thongvin Phomvihan, 
member of the party CC, acting-first secretary of the LPRYU CC, vice-chairman 
of the committee. 5S. Vi-gnaket spoke of the great significance of the festi- 
val, describing it as actively contributing to the solidarity of the world 
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youth and students in the struggle tor peace and friendship. j exc; 
{Vientiane KPL in English 0918 GMT 19 Dec 84 BK] 


WPC DELEGATION ARRIVES--Vientiane, 18 Dec (OANA-KPL)--A delegation ot the 
World Peace Council led by its chairman, Romesh Chandra, arrived here yes cer- 
day on an official friendship visit to Laos at the invitation of tne Lao 
nationa!] committee for world peace and for solidarity and friemwshtp saith 
other nations. Meeting the delegation at Wattai Airport were Siupsaro 
Sikhotchounlamani, chairman of the host committee, Sihc Bannavone, v.ce 
chairman of the Vientiane administrative committee, ana other senior o:- 
ficials. Vu Tien and Chhong Toeng, counsellors respectively of the Vietnar 
and Kampuchean embassies, were also on hand. [Text] [Vientiane “I's in 
English 0921 GMT 18 Dec 84 BKj 


PHOUMI RECEIVES JAPANESE ENVOY--Vientiane, 21 Dec (OUANA~-K?’Lj--Kaysone 
Phomvihan, chairman of the Council of Ministers, received here yesterday 

the out-going Japanese ambassador to Laos, Yoshinao Odaka. During the warw 
and cordial reception, Chairman Kaysone Phomvihan expressed his satisfaction 
over Ambassador Yoshinao Odaka's active contribution to the Lao-Japanese 
friendly relations during his two~year mission here. Earlier on the same 
day, Ambassador Yoshinao Odaka called on President Souphanouvong and was 
Warmly received by him. [Text] [Vientiane KPL in English 085» OMT 21 Dec 
84 BK] 


VISA EXEMPTION WITH USSR--Vientiane, 21 Dec (KPL)--An agreement on exempt.on 
of visa requirement for Lao and Soviet citizens was signed here yesterday. 
Signatories to the document were Souban Salitthilat, deputy-minister for 
foreign affairs of the Lao PDR, and Vladimir Sobchenko, Soviet ambassauvur to 
Laos. [Text] [Vientiane KPL in English 0858 GMI 21 vec &4 BK) 


SOUPHANOUVONG MESSAGE ON BHOPAL--Vientiane, 20 Dec (KPL)--President 
Souphanouvong, on behalf of the Lao Government and people, has eatended tis 
profound condolences and sincere sympathies to the Indian Government and poov- 
over a recent accident at the "Union Carbide” Chemical Corporation in Bhopa, 
city. In a message sent to Indian President Zail Singh yesterday, President 
Souphanouvong said: “Nearly a month and a half after the cowardly assassina- 
tion of the late Mrs Indira [Gandhi], negligence of foreign personnel at the 
“Union Carbide" Chemical Corporation in Bhopal city, which caused the ioss o! 
thousands of human lives and rendered many other people tomeless. /[sentenc: 
as received} We have been deeply touched by this catastropne. ‘So, aliow me 
to express, on behalf of the Lao Government and people, our most profound 
condolences and sincere sympathies to your excellency as weli as to the incl: 
Government and people." [Text] [Vientiane KPL in English 0919 GMi 20 Dec 

84 BK] 


OUTGOING JAPANESE ENVOY--Vientiane, 20 Dec (KPL)--Phoumi Vongvichit, Po.itic 
Bureau member of the LPRP CC, vice-chairman of the Council of Ministers, re- 
ceived here yesterday the Japanese ambassador to Laos, Odaka Yostinao, who . 
ending his diplomatic mission here. Vice-Chairman Phoumi Vongvichit congratu- 
lated Ambassador Odaka Yoshinao on his active contribution to the Lao-.apanes. 
friendly relations during his two-year mission here. The mecting proceeded 
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in a warm and cordial atmosphere. [Text] [Vientiane KPL in English 0929 GMT 
20 Dec 84 BK] 


100,000 MORE SRV TROOPS--Nong Khai--More than 680 Laotians crossed over to 

Si Chiang Mai District over the weekend to seek refuge, police reported yes- 
terday. Chief Inspector Lt Manat Thiangtham said 480 were adults and 202 
children. He said the provincial office has to spend eight baht on adults 

and five bah: on children to feed them. Bunniam Chansombat, one of the refugees 
who claimed to be a major in the Laotian army, said the Vietnamese were plan- 
ning to bring in 100,000 more troops into Laos and were forcing the natives to 
leave. About 1,000 Laotian refugees were said to have entered the province 
monthly during the past three months. [Text] [Bangkok BANCKOK POST in English 
24 Dec 84 p 3 BK) 
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MALAYSIA 


MAHATHIR WARNS OF ACTION AGAINST DEMONSTRATORS 
BK241549 Kuala Lumpur Domestic Service in English 1130 GMT 24 Dec 84 


[Text] Datuk Sri Dr Mahathir Mohamed has warned that the government will not 
hesitate to take actions against those who use various issues to stir up 
racial feelings in the country. The prime minister pointed out that there could 
be adverse consequences if these irresponsible people organized demonstrations 
and boycotts to press for their demands. Ile said many topics were now being 
turned into racial issues. Datuk Sri Dr Mahathir stressed that the government 
would not entertain demands made by the use or threat of force. The sovern- 
ment had so far been tolerant of the activities, but this tolerance was 
limited. The prime minister made it clear if such a situation persists, 

the authorities will not hesitate to take actions. Ile indicated that the 
actions to be taken might include the use of legal means, including the ISA 
[Internal Security Act]. 


Datuk Sri Dr Nahathir went on to say that demonstration can cause disunity, 
and its consequences in a multiracial society can be disastrous. It is for 
this reason that the government cannot just keep quiet as it might lead to a 
repetition of the 1969 racial trouble. The government had to adopt a hard 
line on this in order to protect the interests of the nation. He was speaking 
at a gathering organized by the Kinta UMNO [United Malays National Organiza- 
tion] in Ipoh. 


Earlier, Datuk Sri Dr Mahathir Mohamed stressed the need for more Muslims to 
gather in mosques to foster brotherly tics and propagate Islam. Ile pointed out 
that congregation in mosques to worship would strengthen understanding, brother- 
hood, religious faith. Opening the Taman (Kelidang) Jaya Mosque in Ipoh, the 
prime minister said religion does not encourage a person to be a loner and 
isolate himself from society. The people should build congenial ties and get 

to know one another better through mosque gatherings. 


Datuk Sri Dr Mahathir does not want the people to boycott the mosque in their 
area to pray in another mosque or to build a separate mosque in the same area. 
He said although religion encourages the building of mosques in all places, 

it does not encourage too many mosques in one area as it will give rise to 
various problems. 
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PARTY'S WITHDRAWAL FROM COALITION DISCUSSED 
8K210357 Kuala Lumpur NEW STRAITS TIMES in English 19 Dec 84 p 2 


{Text] Kuala Lumpur, Tues.--More Umno [United Malays National Organization] 
leaders today supported the suggestion by Acting Prime Minister Datuk Musa 
Hitam that the MCA [Malaysian Chinese Association] temporarily leave the 
Barisan Nasional [National Front] to resolve the party's none-month-old 
crisis. 


They felt that this was the best possible way to overcome the problem in the 
interest of maintaining the coalition's image. 


Nilam Puri Umno division deputy head Encik Anwar Musa expressed regret that 
MCA acting deputy president Datuk Mak llon Kam had misinterpreted the good 
intentions behind Datuk Musa's statement. 


Datuk Mak's warning that the MCA would become a strong opposition force if it 
was forced out of the Barisan Nasional showed that Datuk Musa's statement had 
been misread to mean that the component party should leave the coalition per- 
manently. 


Encik Anwar felt that Datuk Musa made the proposal to draw the attention of 
the MCA leaders to the need to settle the party's problem in the shortest time 
possible. 


If the crisis prolonged, it would affect the integrity of the Barisan Nasiona! 
as a ruling coalition party which had the respect of the masses, he added. 


Acting Kedah Menteri Besar Datuk Pakuka Haji Osman Aroff said in Alor Star 
that Datuk Musa's proposal would not hamper the Barisan Nasional's position 
in the Padang Terap parliamentary by-election on 19 January. 


Relations between component parties and their leaders in the Barisan Nasional 
in Kedah were cordial and this would ensure a victory for the coalition, he 
said. 


The Kuala Lumpur Bandar Umno division said that the MCA should seriously con- 
sider the acting Prime Minister's proposal. 





"Umno and the other Barisan members are worried over the crisis which had al- 
ready smeared the good image of the coalition,” the division said in a state- 
ment. 


“Although much efforts had been made to overcome the problem, until today the 
crisis is still not over,” it said. 


The division noted that the crisis had weakened the Barisan Nasional at 
divisional and state levels. 


It urged the MCA to accept the statement by Datuk Musa ‘calmly and wisely" 
and to take the necessary action to maintain unity in the coalition. 


The division also expressed regret over the reaction of the MCA leaders. 


"The statements by MCA leaders were highly emotional and have serious racial 
undertaones which can be harmful to the political stability of the country,” 
the statement said. 


It added that the suggestion was not made with the intention of not accepting 
the MCA as the only party representing the Chinese community. 


In Penang, the former chairman of Partial Sosialis Rakyat Malaysia (PSRM) 
[Malaysian People's Socialist Party] Encik Kassim Ahmad, said there was a 
strong possibility that the crisis would be resolved soon if Datuk Musa's 
suggestion was accepted as a "positive" advice. 


Encik Kassim believed that Datuk Musa's statement last Saturday was made after 
careful thought. 


"I believe Datuk Musa made the statement after studying all aspects and prob- 
lems which had arisen," he said. 


In Johore baru, People's Progressive Party President Mr S. I. Rajah said the 


MCA leaders would eventually be able to overcome their problem without having 
to leave the Barisan National. 
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PALM OIL NOW SECOND LARGEST FOREIGN EXCHANGE EARNER 


Kuala Lumpur BUSINESS TIMES in English 14 Nov 84 p 1 


{Text ] 
PALM oil emerged asthe ven months of this year year. During the first said the price of crude 
largest foreign exchange 1.4 milliontonnesofpalm nine months of this year palm oil in the interna- 
earner after petroleum oi] valued at $2.4 billion the average for crude tional market rose to 


during the first six 
months of this year, and 
it is likely to maintain 
this position for the 
whole of 1984. Last year, 
it was the fourth largest 
export earner after petro- 
leum, timber and natural 
rubber. 

If the current rate of 
export and prices are 
maintained till the end of 
the year the “golden 
crop” will earn the 
country $5.2 billion while 
palm kernel oi! will earn 
another $800 million. The 
volume of exports are 
forecast to be mil- 
lion tonnes and 360,000 
tonnes respectively. 

Primary Industries 
Minister Datuk Leong 
Khee Seong told the De- 
wan Rakyat yesterday 
that during the first se- 


and 186,458 tonnes of 

m kernel oil valued at 

14 million were export- 
ed 


Repl to a question 
by =. Mohd Zain Abdul- 
lah, Datuk Leong said 
last year the 7 ex- 
ported 3.16 million tonnes 
of palm oil valued at $3.35 
bil and 361,859 tonnes 
of m kernel! oil valued 
at $470 million. 


This represented an in- 
crease from exports in 
1982 of 2.88 million tonnes 
of palm oil valued at $2.87 
million tonnes and 
334,164 tonnes of palm 
kernel oil valued at $334 
million. 

The price of the com- 
modity has firmed very 
significantly compared 
with those prevailing last 


alm oil was $1,485 a 

while that for palm 

kernel oil was $968 a 
tonne. 

The Treasury's Econo- 
mic Report forecasts 
that the fob crude palm 
oil price this year will 
average $1,400 represent- 
ing an increase of about 
40 per cont over that in 
the previous year. 

For the whole of last 
year the price of crude 
palm oil aver $991 a 
tonne, representing an in- 
crease from $829 a tonne 
in 1982, and that of palm 
kernel oil averaged $678 a 
tonne compared with 
$427 a tonne in 1982. 

Similarly, the price of 
Malaysian palm oil and 
palm oil products also 
rose in the international 
markets. Datuk Leong 


US$487 a tonne last year 
from US$447 in 1982 and 
that for Im kernel oil 
rose to US$709 a tonne 
from US$458 a tonne. 


A similar upward trend 
was evident in the prices 
of refined Im oil such 
as olein and RBD. 


Datuk Leong said the 
om po performance 
the increase in prices 
of palm oil could be attri- 
buted to a number of fac- 
tors. These included in- 
creased demand for palm 
oil especially from India, 
Pakistan and the USSR 
as well as a shortage of 
other vegetable oils such 
as soyabean oil in the US, 
roundnut oil in Latin 
merica and coconut oil 
in the Philippines, India 
and Indonesia. 
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PALM OIL OUTLOOK GOOD 


Kuala Lumpur BUSINESS TIMES in English 


[Article by Adlin M. 


{Text ] 


CSO: 


DEVELOPMENT of the 
oil palm industry will be 
astronomical if the world 
turns to vegetable oil, 
particularly palm oil, for 
its fucl needs. 

Doing some crystal 
ball gazing while closing 
the world conference on 
palm, palm kernel and 
coconut oil in Kuala 
Lumpur yesterday, 
Porim Director of Che- 
mistry and Technology 
Augustine Ong said re- 
cent phenomenon has 
surfaced which indicates 
that the energy required 
by the world should come 
from renewable re- 
sources 

“Nobel Laureate Prof 
Melvin Calvin has indi- 
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Zabri] 


cated that there is a 
build-up of carbon diox- 
ide layer in the atmos- 
phere and this has result- 
ed in an increase of 
temperature, with signi- 
ficant impact on the 
world climate. 


“He has d that 
carbon dioxide cmitted 
from combustion engines 
should be recycled. This 
can be achieved if energy 
is derived from renewa- 
ble resources such as 
plants.” 


One possibility is to use 
methyl esters from palm 
oil which has been shown 
in the pre'iminary study 
by Porin t. be suitable 
for curr’ scl engines 
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17 Nov 84 p 1 


without any modifica- 
tion. 


Mr Ong also sees the 
world consumption of 
oils and fats rising to 94.7 
million tonnes by the 
year 2000, representing 
anincrease of 29.1 million 
tonnes to meet the addi- 
tional need. 


Assuming 13 million 
tonnes would come from 
palm oil and palm kernel 
oil, Mr Ong said it would 
need an additional three 
million hectares under 
oil palm. He estimates 
the development cost to 
be some $18 billion 
(US$7.5 billion) over the 
next 16 years. 

Mr Ong sees the overall 
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market for soaps and de- 
tergents worldwide 
reaching 12.3 million 
tonnes 4 year, opening u 

sewer for both 
palm and lauric oils. 


On pa A tg 
within the industry, Mr 
Ong said efforts were be- 
ing made to apply the 
technique of genetic en 
gineering to the oil palm 
to further improve yields 
and quality 


Mr Ong said it was im- 
perative that automation 
in the Im oil milling 
sector be used sv that 
greater efficiency of 
operation and higher 
quality of product could 
be ensured 








SINGAPORE TOP PALM OIL BUYER 


Kuala Lumpur BUSINESS TIMES in English 23 Nov 84 p 24 


{Text } 


CSO: 


SHIPPING invariably 
emerges as one of the 
major reasons why Sin- 


Singapore imports 
about $00,000 tenaes of 
Malaysian palm 
nuaily. At the peak in 


1980, imports totalled 
about 656,000 tonnes or 
one-third of total Malay- 


sian exports. 

The monthly, Palmoil 
Update, published by the 
Palm Oil Registration 

Licensing Authorit 


telecommunications, a 
skilled labour force and 
banking. 

Numerous trading 
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enterprises 
belonging to the same 
parent companies as 


alm oil refincries in 
Malaysia. The decision to 
tions in the republic 


= to significant mar- 
eting advantages of- 
fered by Singapore. 


Within the Malaysian 
industry, contributory 
factors such as the struc- 
ture of the Malaysian 

m oil export duty sys- 
em has propelled ex- 
to their oil 


The full duty ———— 
tions enjoyed by the fully 
processed palm oil liquid 
and solid fractions have 
been heavily exploited by 
the palm oil itu- 
tion ym Ay a 
pore to cheaper 
crude” and “refined” 
= olls to overseas 
ers 


The inherent price dif- 
ferentials have provided 
a very effective induce- 
ment for buyers from 
countries with credit and 
foreign exchange — 
lems to buy from Singa- 
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pore suppliers. 
re-exports of 
palm oil and refined oils 
declined to about 250,000 
tonnes in 1983 due to 


Malaysian palm 
oil and, consequently, 
less ves to import 


exported nearly 180,000 
tonnes of “crude palm 
oil” and 335,000 tonnes of 
“refined paim oils.” 
less, reconsti- 

tuted palm oils annually 
form at least 60 per cent 
of its re-exports. 

Further measures 
such as continued impro- 
vement in shipping, 
freight rates, insurance 
and facilities would 
goa way towards in- 
creasing the competitive- 
ness of Malaysian palm 
oil exporters, at the same 
time contributing 
towards reducing the 
loss in invisible earnings, 
the bulletin noted. 





MALAYSIA 











MALAYSIA 


COPPER PROSPECTS APPEAR FAVORABLE 
Kuala Lumpur BUSINESS TIMES in English 14 Nov 84 p 1 
[Article by Hardev Kaur] 


{Text} PROSPECTS of copper mining in Malaysia appear to be promising. The 
Geological Survey Department carried out in Peninsular Malaysia, Sabah and 
Sarawak have detected copper in several areas. 


“Preliminary findings on some of them appear promising," Primary Industries 
Minister Datuk Leong Khee Seong said yesterday. 


What was more encouraging was the presence of precious and other metals in 
association with copper which would enhance the economic viability of the 


copper deposits. 


Datuk Leong said notable discovery was made in Mengapur in Pahang and Sok 
in Kelantan where precious metals, uranium and copper mineralisations have 
been found. 


He said exploratory drilling in the Sok area indicated copper values ranging 
from 0.05 to 1.0 per cent, gold from 0.05 to 0.2 gramme per tonne and moly- 
bdenum of up to 107 parts per million (ppm). 


In Mengapur area, exploratory drilling gave an average copper value of 0.25 
per cent, gold value of 0.22 gramme per tonne, silver value of 5.8 gramme per 
tonne and significant molybdenum and tungsten contents. 


These two prospects have been taken up by the Malaysia Mining Corporation 
which is evaluating the prospects. 


Currently copper mining in Malaysia is limited to the Mamut mine in Sabah. 
It produces on average 120,000 tonnes of cooper concentrates annually. 


He said that a major regional exploration programme covering the north-central 
portion of Peninsular Malaysia was initiated in 1977 with technical assistance 
from the Canadian government. 


The base-metal exploration programme in Sabah was implemented in 1980 with 
technical assistance from the Institute of Geosciences and Natural Resources 
of West Germany. 
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The project started with the processing and analysing of 30,000 geochemical 
samples and the surveying of 9,500 sq km of two potential areas--Mt Wullersdorf 
and Bidu-Bidu Hills. In the second phase of the project, concentration was on 
the Bidu-Bidu Hills area where copper mineralisation was detected. 


Datuk Leong said investigations, involving detailed geological mapping, geo- 
chemical and geophysical exploration and exploratory drilling were being 
undertaken in the area. To date 12 shallow exploratory holes have been sunk 
to delineate and obtain preliminary data on the Cyprus-type (heavy content) 
copper deposits. 


More target areas for mineral exploration would be delineated following the 
success of current exploration programmes. 


Datuk Leong said further drilling would be carried out next year to obtain 
additional data. 


In Sarawak, a joint mineral exploration project was carried out with a Japanese 
aid team from the Metal Mining Agency of Japan in Bau. 


This project began in 1982 and is scheduled for completion next February. 
The final phase of the project has begun with exploratory drilling in the 
Gunong Ropih area and copper mineralisation of the porphyry copper type has 


been confirmed with preliminary assays showing a copper content of 0.2 per 
cent. 
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TIMBER EXPORTS TO JAPAN DECLINING 


Kuala Lumpur BUSINESS TIMES in English 10 Nov 84 p 2 


{Article by Hamidah Hamid] 


{Text ] 


MALAYSIA'S timber ex- 
—_ to Japan this year 

ve shown a marked de- 
cline in view of poor de 
mand generated by the 
sluggish Japanese hous. 
ing and construction in- 
dustry 

Sawlogs and sawn 
timber comprise the bulk 
of timber exports from 
Malaysia. However, the 
worrying trend is that 
Mataysia’s exports of 
these commodities to Ja. 
pan continue to decline 
while plywood is unable 
to make any headway at 
all 

According to a market 
report in the latest edi- 
tion of Maskayu, a publi- 
cation of the Malaysian 
Timber Industry Board 
(MTIB), housing starts 
totalled 06 million units 
for the first half of 1984 
and are expected to reach 
the 1.18 million to 1.19 
million units mark for 
the whole year 


Projections by the Ja- 
pan Lumber Im ers’ 
Association indicated 
that imports from major 
sources like the South 
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Seas region, North 
America and the USSR 
totalled 14.7 million cubic 
metres for the first half 
of 1954, a decline of 4.6 per 
cent from the corre- 
sponding period in 1983. 
Sabah and Sarawak ac- 
counted for 70.7 per cent 
and 13.4 per cent of Ja 
pan's import of South Sea 
logs which totalled 5.4 
million cubic metres 


Japan's import of sawn 
timber for the same per- 
iod amounted to 0.26 mil- 
lion cubic metres. Sawn 
timber from Asia in 1983 
totalled 581,695 cubic 
metres with main — 
plics from Indonesia 
which accounted for 34 
per cent, the Philippines 
41 per cent and babah 
taking a smaller share at 
15 per cent 

or the first half of the 
year, Peninsular Malay- 
sin exported a negtigi 
54 cubic metres of saw 
logs to Japan, reflecting 
the success of the govern 
ment's curb on export of 
sawlogs 

Most of its sawlogs 
were sourced from Sabah 
which cxported 2.1 mil- 
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lion metric metres va- 
lued at $450 i dur. 
ing the period January to 
May, and Sarawak whose 
exports of sawlogs to Ja. 

n amounted to 14 mil. 
ion cubic metres valucd 
at $259 million during the 
first half. 

Imports of sawn 
timber for J ‘May 
was recorded at 219,185 
cubic metre showing a 
decrease of 64 per cent 


year. 
Sawn timber cx 
from Peninsular Satay. 


y- 
sia to J for the first 
half of 1984 amounted to 
24,000 cubic metres va- 
lued at about $9.5 million, 
showing a decrease of 35 
per cent in volume over 
a corresponding per. 

Sabah exported about 
40,000 cubic metres of 
sawn timber valued at 
$13.5 million during the 
January-May period 
while Sarawak exported 
30,000 cubic metres va. 
jued at $11.4 million dur 
ing the first half of the 
year 

The report also stated 
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that the log prices from 
the South Seas region 
were ed to have de 
ere by 20 per cent 
from the peak period and 
were said to be 

unable to recoup their 
losses 

However, Japan's 
plywood and veneer im 
port for January May 
1944 has shown an in 
crease for January May 
1944 over the 1943 figures 

Japan's import of 
plywood has registered 
an astronomical increase 
of 731 per cent over the 
1943 figures. This year 
imports of plywood was 
recorded at 49 sq metre 
Last year Japan's main 
import sources were 
from Indonesia which 
took a large share of the 
cake al SS per cent and 
the Philippines at 12 per 
cent 

Plywood exports from 
Peninsular Malaysia to 
Japan from January to 
June 1964 was 15 cubic 
metres valued at $4,000 
while Sabah's share was 
1,000 cubic metres valued 
at $900,000 during Jan- 
uary May 
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GOOD OUTLOOK FOR TIMBER SALES TO WEST ASIA 
Kuala Lumpur BUSINESS TIMES in English 17 Nov 84 p 1 
{Article by Sharif Haron] 


[Text } 


CSO: 


PROSPECTS for higher 
direct sales of Malaysian 
timber to West Asia and 
North Africa are now 
brighter than ever. Tra- 
ditional importers in the 
two regions now have a 
better understanding of 
the quality of Mala 
timber and the advan- 
tages of direct purchase. 

Deputy Minister of Pri- 
mary Industries Megat 
Junid Megat Ayob, who 
led a tim mission to 
the two regions late last 
month, predicted that 
timber purchases b 
West Asian and Nort 
African countries would 
double 


Megat Junid returned 
to Kuala Lumpur yes- 
terday minus the delega- 
tion, which is currently in 
Bahrain, the final leg, af. 
ter visits to Oman, Mor- 
occe, Eaypt and Saudi 
Arabia e director. 
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enmeral ‘ 6 Malaysian 
mber Indusir 
(MTIB)., Encik Baharud- 
din Ghazali, has taken 
over as team leader. 
the trip, some 
mission members had se. 
cured orders worth over 
$4 million, mainly in 
sawn timber. The mis- 
sione more orders. 
Megat Junid said in the 
, these countries had 


— quailty Malagsian | SUPP! 


ae > mainly through 
third countries such as 


e\the mis 
mission, therefore, 
had to convince West 
Asian and North African 
buyers that Malaysian 
timber was comparabic 
to oak and beech from the 
West 

Megat Junid said there 
were for ae 
loping railway —— 
trade with Egypt. 
MTIR wae now a 


wooden siceper speci. 

mens to the Egyptian 
Kailway Authorities, who 
were secking substitutes 
for the expensive oak and 
African timber. is 
in the market for 300,000 
pieces of railway 


The mission had alse 
been asked by one of the 
foremost construction 
firms in Saudi = to 

samples alay 
sian ae dark rk meranti doors 
and ramin window shut. 
ters. Chances are good 
that Malaysian timber 
would be used in the 
firm's sent contract 
for 3,000 doors and 22,000 
window shutters. The 
same firm has much big- 
ger timber related pro- 

‘ts, exceeding $200 mil- 

ion, in the pipeline 


There was also grow 
ing demand for thin, de 
corative plywood in the 
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countries visited just as 
melamin coated plywood 
was getting r with 
the construction in- 
dustry. Megat Junid 
urged local manufac 
turers to be sensitive to 
these changes and re- 
spond accordingly so 
that they would not lose 
out to their foreign com 
petitors 


Megat Junid said 
Oman was interested in 
the possibility of havi 
1 nel a t= Ne with 

alaysia im the timber 
and p..im ofl based indus 
tries 


West Asia was now Ma 
laysia’s third largest 
timber market after the 
Far East and , but 
at only 205,000 cubic 
metres a year, Malay 
sia's exports to the five 
countries amounted to 
only 2’. per cent of their 
sawntimber imports 








NATION MOVING AWAY FROM OIL RELIANCE 


Kuala Lumpur BUSINESS TIMES in English 17 Nov 84 p 1 


[Article ty Hardev Kaur] 


[Text } 


THE national energy 
planning study scheduled 
for completion carly next 
year ts expected te be the 
basis for an energy policy 
to be adopted in the next 
five years 

The study addresses 
the need te maintain en 
ergy self-sufficiency by 
maximising develop 
ment and utilisation of all 
indigenous energy re 
SsuUTroe’s 

The senior energy 
planning engineer, Min 
istry of Minergy, Tele 
communications and 
lusts, Kecik Iemail bin 
Mustapha, told an energy 
seminar in Kuala Lam 
per yesterday that the 
study would look inte re 
ducing Malaysia's heavy 
on on onl 

‘wrrently Malaysia is 
far too dependent on oil, 
as much as 93 per cent of 
total energy consump 
tien A transition away 
from ol! reliance is cru 
cial te prepare for the 
final depiction of Malay 
sia's of! Teseurces 

At the present con 
sumption growth of eight 
er cont a year, Malay 


CSO. 4200/285 


sia Ss Status as a net ox 
porter of of! could be re 
vereed in the carty 19908 

Kecik lemail said the 
study would address is 
sues related to optimis 
ing diversification of en 
ergy supply, ensure that 
energy ts used efficiently 
through the minimisa 
tien and reduction of 
waste and by using ap 
propriate energy 
Sortie s 


It would also deter 
mine how resources 
could te developed and 
appled without adverse 
ly affecting the environ 
repeat 

The scope of the study 
is broad and involves as 
scasing past and present 
energy supply and de 
mond, identifying the key 
factors influencing de 
mand, ovabuating future 
demand required to sa 
trafy social and economic 
goats, and evaluating 
step y options to teoet fe 


ture demand 

Khecik Ismail said the 
energy ent within the 
ministry had compiled 
statistics on the supply 
and «se of commercial 
energy. including crude 
petroleum, petroleum 
products, natural gas, 
coal, charcoal and elec 
tricity 

Hic said there was need 
te establish clear goals 
and targets by sector and 


faed type 

In establishing the tar 
celts, Keck Temail said, 
the tee of efficient al 
leration of pesources 
bo sed on thee true econo. 
mir costs of the coat of 
marginally preducing 
chem in the future 
must alee be taken ite 
account, apart from soe 
cho economic considera. 
| eons 

In developing coun 
tries, Malaysia being no 
cxception, government 
intervention could not be 
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ruled owt because of dis: 
tortions im the cconomy 
duc to sucial and political 


“ss 
—— cxamples, Encik 


in protected markets, 
with a monopoly for their 


products 

“Clearly these condi- 
trons cannot be allowed to 
influence energy con- 
sumption behaviour, and 
government will have to 
intervene through deli. 
berate with stat. 
ed goals or targets. At 
times this can mean in 
troduction of tax mea 
sures A 4 ainet cur 
rem ma orees,” he 
said 

In industrialised coun 
tries with economic sys 
tems based on capitalism 
and free ye og 
t poliores cal 
cote vague and le... the 
action of market forces, 
and such governments 
aveid intervention as 
much as possible 
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OIL PRICE CUTS MAY HURT DEVELOPMENT PLANS 
Kuala Lumpur BUSINESS TIMES in English 10 Nov 84 p 1 
[Article by Tan Boon Kean] 


[Text ] 


CSO: 





THE spate of oi! price 
cuts by several major oi! 
producers inchuding Ni. 
geria, a member of , 
(Organisation of Petro. 
leum Exporting Coun- 
tries), could affect Ma 
laysia’s development 
plans next year as more 
than one quarter of 
federal revenue nowa 
days comes from ofl re 
lated sources 


If Petronas is forced to 
cut its of! price to remain 
competitive, shortfalls in 
ee revenue 

rom oil company income 
taxes, off and gas royal 
ties, export dutirs and 
Petronas dividend pay 
ments will occur unless 
production is increased 
substantially 


Oil related savings has 
over the years constitut 
ed ) major direct source 
of moome te the federal 
government and this 
year's is expected to 
reach $5.5 billion, about 
26.7 per cent of total re 
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venue. Three years agu, 

based income 

was only 23.9 per cent of 
total al revenue 

Petronas has declined 

to comment on whether it 


was planning to revise its 


Keso Malaysia public 
affairs officer said the 
company, Which has a 
production sharing pact 
with Petronas, usually 
follows the lead taken by 
the national oi! corpora 
tion, beth for price set 
ting and production tar 
pets 

The 1945 Budget, re 
cently passed by Partlia 
— was premised on 

alaysian oil hon 
of 450,000 -y;—- 
per day) and an capected 
price decline from the 
current average weight 
ed of $30 a barrel to 
U 3% a barre! 


Rut if the worldwide 
cuts continue because of 
reduced demand for light 
erude like Malaysia's, 


then i'etronas may have 
te revi.e its price 

Malaysia's Tapis Blend 
“sweet” crude is current 
ly setiing at USEI0.75 «a 
barre! and this is conel- 
dered overpriced al 
ready 

Recently, Canada re 
duced its light crude 
— by US$1.43. Texace 

ne, a major US of! pre 
ducer, was selling at 
1'S$1 bower 

Must of the price cuts 
by Nigeria, Algeria, Hiri 
tain and Norway have 
been in light crude What 
is vexing is that the price 
cuts are com at atime 
when overall in 
industrialised states is 


slowly picking up 


Several debt burdened 
oil producers like Ladone 
sia, Nigeria, Mexico and 
Venezuela could be af 
fected if the cuts 

Moreover, the recent 
US interest rates decline. 
which is weaken) the 
US dollar, is compltent 


the picture. A weaker 
US dollar should benefit 
' Countries as their 
oi! exports to the US will 
be more competitive 
against US domestic pro 
ducers 
“The end result for 
Opec will depend on the 
trade off from increased 
export sales to the US 
and their losses from ot! 
price dectines,” an oil in 
dustry source said 
He said the effects of 
price cuts will depend on 
whether it will increase 
Upec caport sales or 
her, lessening in 
fiationary pressures | 
the West, lead to reduced 
US interest rates 
government ex 
pects $4 4 billion in cxport 
revenue from oil this 
year but this estimate 
may not be met unless 
volume is increased sub 
stantially to make up for 
the price declines 
Next year's projected 
oil export revenue is $45 
tillion 
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NATURAL RUBBER COMPETITION IN SYNTHETIC MARKETS PLANNED 
Kuala Lumpur BUSINESS TIMES in English 19 Nov 84 p 1 


{Text] EFFORTS are being made to develop and promote new kinds of rubber to 
compete in potential market areas dominated by synthetic rubber. 


Primary Industries Minister Datuk Leong Khee Seong said last night one such 
new rubber, the “epoxidised natural rubber" (ENR) comparable with 

synthetic rubber in terms of oil resistance and gas permeability, had a 
potential market demand of one million tonnes. 





ENR also had improved wet-grip characteristics important in the manufacture 
of pneumatic tyres. 


“A break into this high value market which is currently monopolised by 
synthetic rubber will be of immediate benefit to local producers," he said at 
a farewell dinner in Kuala Lumpur for retiring Malaysian Rubber Research De- 
velopment Board (MRRDB) controller, Tan Sri B. C. Sekhar. 


The minister said another new rubber being developed was the free flowing 
rubber in powder form, an energy-saving product which could be used in auto- 
mated handling process and for continuous mixing. 


He also said the rubber industry would be given a boost if the use of rubber 
bearings to absorb earthquake shocks in buildings proved to be a success. 


According to the minister, a law complex in an earthquake-prone area in the 
United States is being built with the use of such bearings made of 100 per 
cent natural rubber. 


Datuk Leong said that in view of the new findings, Malaysia, which now pro- 
cessed only about four per cent of its rubber production, could utilise 300,000 
tonnes of natural rubber for manufacturing rubber goods by the year 2000. 


Technical back-up services were available to support this objective, especial- 
ly in making Malaysia the Number One tyre exporting country in the world. 


He predicted a bright future for the rubber industry in Malaysia based on 
projections of growth of consumption of elastomer at a rate of 3.3 percent a 
year for 1982-1990 and at 1.9 per cent a year from 1990-2000. 








In view of the demand for natural rubber which was expected to reach six mil- 
lion tonnes in the year 2000, Datuk Leong said Malaysia could increase its 
productivity and open up new land for rubber. 


Last year Malaysia exported about $19 million worth of rubberwood, a by- 
product of the rubber industry expected to have viable prospects. 


He disclosed that the Rubber Research Institute (RRI) was studying a selection 
of high-yielding clones and also a better strain of timber. 


He said commercial exploitation of rubberwood had come at an opportune time 
in view of the rapid depletion of forest resources in the country. 
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SPECIAL PANEL ON NEP SET UP 


Kuala Lumpur BUSINESS TIMES in English 10 Nov 84 pp 1, 14 


[Article by Khalid Jaafar] 


[Text } 


THE Trade tind Industry 
Ministry has set up an in- 
vestment advisory panel 
to evaluate the financial 
position of companies 
that have vet to restruc- 
ture their equity in com- 
sJliance with the New 
fconomic Policy. 


The committee, whose 
members include six 
merchant bankers, will 
assess the viability of the 
companies intending to 
offer their equity for Bu- 
miputera participation, 


Deputy Trade and In- 
dustry Minister Haji Mu- 
hyiddin Mohd Yassin 
said yesterday. 


It is hoped that the 
yanel, which will advise 

imiputera investors on 
the companies’ profitabi- 
lity and net tangible as- 
sets, will help speed up 
HMumiputera participa- 
tion in commercial acti. 
vities. 


Kevently the ministry 
identified a total of 207 lo- 
cal and foreign compan 
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ies which have yet to res- 
tructure in line with the 
NEP 


Must of the companies 
are in the food process. 
ing, rubber, wood and 
chemical sectors. The 
minister has taken steps 
to ensure that they comp- 
ly with the NEP require- 
ments. 


The panel is currently 
studying the financial po 
sition of the companics 
and a report will be sub 
mitted to the ministry, 


Haji Muhyiddin told 
reporters after present- 
ing certificates to the 
participants of a hotel 
restaurant supervisory 
course organised by the 
National Productivity 
Centre. 

Haji Muhyiddin noted 
that not all the compan. 
jes were in making pro- 
fits. Nevertheless, a 
handful had ecouraging 

rformances in the past 
ow years. 

In addition, two or 
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three had potential to be 

listed on the Kuala Lum- 

pur Stock Exchange 

(KLSE) and were seck- 

ing Burniputera partners 
ore going public. 

Haji Muhyiddin said 
the response of Bumipu- 
tera companies to the 
restructuring exercises 
had been very en- 
couraging. Some had 
even set aside capital for 
taking up share offers. 

The ministry has set up 
a centre to register Bu- 
miputera investors keen 
to participate in the res- 
tructurings. 

Haji Muhyiddin had 
also directed the various 
state Bumiputera Parti- 
cipation Units to identify 
eligible Bumiputera inv:- 


MALAYSIA 


duals and companics in- 
terested in such cxer- 
cises 


Karlier, addressing 
course icipants, Haji 
Muhyiddin said that the 
hotel industry would face 
shortage of trainned = 
sonnel in the next few 
years when more hotcls 
were completed. 

Citing a study underta- 
ken by the Malaysian 
Association of Hotels, 
Haji Muhyiddin said the 
number of rooms was ex- 
pected to rise to 42,233 in 
1945 from the present 


432. 
There will also be a rise 
in demand tor trained 


hotel a especial. 
ly in the supervisory and 
managerial level. 
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BRIEFS 


MAIATHIR RETURNS FROM TOUR--Datuk Sri Dr Mahathir Mohamed says the Barisan 
Nasional [National Front] will convene a meeting soon to discuss issues re- 
lated to the MCA [Malaysian Chinese Association] crisis. The prime minister 
says should the crisis affect the coalition then it will seek a solution. 

He was speaking to reporters at the Kuala Lumpur International Airport on his 
return home after a 2-week visit to Libya, Egypt and Mali. To a question on 
whether a time frame should be set for the crisis to be resolved, Datuk Sri 
Dr Mahathir said what was important was the crisis must be solved as such a 
deadline for a solution is not important. Regarding his visit, the prime 
minister described it as a successful one. ‘Ile said the cultural, economic, 
and other discussions with Tunisian leaders have also achieved the desired 
result. An Egyptian trade delegation will visit Malaysia to hold a trade 
fair. [Text] [Kuala Lumpur Domestic Service in English 1130 GMT 21 Dec 84 
BK] 


DEVELOPMENT CENTER ACCEPTS DONATIONS--The Asia and Pacific Development Center 
hoped to bring about closer cooperation among countries in the region to pro- 
mote greater collective self-reliance and North-South collaboration. Its 
director, Dr (Mohamed Saari Ahmad Jabar), says this is in view of the limited 
resources available to the center as well as new activities by it lately. He 
said this when accepting check for a total of 113,300 ringgit from the New 
Zealand and Thai Governments at the center in Kuala Lumpur. [Text] [Kuala 
Lumpur International Service in English 0600 GMT 22 Dec 84 BK] 
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NEW ZEALAND 


DAILY PREDICTS PRESSURE, DISSATISFACTION ON BUDGET, ECONOMY 


Wellington THE EVENING POST in English 4 Dec 84 p 8 


[Text] The next six months are shaping up for the 
Government as the ones which will determine its prospects 


of restructuring the economy and make or break its ability 
to win re-election in 1987. 


at least 
the major pressure von 
perceived as significant 


elements in the social 
structure. 

The list embraces su- 
peranouitants, trade un- 
ions, beneficiaries, the 
trucking industry, farmers 
and retailers worried 
the introduction of the 
goods and services tax. 


Change 


Coocern is also 
voiced that the pace 
change in financial policy 
is almost “too hot” for the 
Treasury and Reserve 
Bank to handle. Money 
market dealers fear the 
combination of a lower 
dollar value and less con- 
straint oo foreign exchange 
dealings may open the 
country to unwanted cur- 


It could be said that any 
government which has 
such a distinguished list of 
antagonists arrayed 
against it can't be all bad 
and may just be seeking to 
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NEW ZEALAND 


LABOR PARTY ‘ANGER, CONCERN' OVER BUDGET, ECONOMIC POLICY 
Party President Interviewed 


Wellington THE EVENING POST in English 4 Dec 84 p 3 


[Text] She had also informed the 
expect a major eco- 
AUCKLAND, Today (PA). — Focus caucw debate in the party at the 
Labour Party president Ms Attention had focused on Gov- regoonal and annua! conferences 
Margaret Wilson today revealed ernment moves to remove sub- next year. 
a My yh sidies, to free up controls on in- 
polling y terest rates and prices, liberalise She said the party had not de- 
pate gelbe ph ene import controls and introduce the bated the detail of economic poli- 
—eee ee Goods and Services tax. cy in recent years, thus such a 
move next year had to be seen as 
oe tote ye my _ judgment to see if the new , , 
om : to strategy others in the The concern in the party had 
wey: bay Supers 8 party were equally convinced the to be “taken note of” by the par- 
scale debate throughout the “more market” approach would lamentary wing. 
party nent year on the mort of is pot achieve Labour's traditional 
controversial economic pro- goals of social equity and re- “I have learnt the lessons 
gramme. distribution of wealth. the National Party,” she said. “I 
Ms Wilson - don't intend in my term as presi- 
sates of rw post “Some are confused about dent that the Government should 
i Pang BB nay ng yrly hi y Hf ~y by —\y leet ata 
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¢ 
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She said her views had hard- 


there “There is both anger and con- ened after witnessing Bob 
ens was widespread fusion and it is not just coming Hawke's popularity reversal in 
rencerneh hy homg bod dyn from the left wing and the trade Saturday's Australian Feder o! 
eee eee oe unions. It is much, much more 

to adopt 8 radical broadly based.” She returned after a weck 


keeping with the traditional that 
Labour approach. Ms Wilson said she had sat ee ne a teed 
The feedback had been coming wages pany censesen & & Sov Labour Party. 
through on two levels: pane len 7 By nw pe Bare “It shows one of the risks a 
© Concern over Family Care and = had partly led Government takes if it goes back 
national superannuation tax. review anomalies 8 cocuien to on its election policy,” she said. 
“Some believe it has treated ben- acting ot The Hawke Government had 
iciaries = a and Family ignored its party's nuclear and 
seul = ” — a uranium and that had 
Seascen - clearly resulted in a weakening of 
ppg ty f ty Healthy the Labour vote. 
mal ae ps “The reacti it A Bh Am 
mainly sum up e reaction was quite ’ 
saying ‘this doesn't seem very healt*y,” she said. Wilson's comments. ae oe 
Labour’.” ernment would _—— 
“Any constructive examina 
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Lange Pledges To Reconsider 


Auckland THE NEW ZEALAND HERALD in English 5 Dec 84 p 3 


[Text] The Prime Minister, Mr Lange, facing mounting 
anger in the Labour Party over free-market economics, 


has pledged again to look at so-called anomalies in 
budget measures. 


He said last night that the 
Government would con- 
sider letting single super- 
annuitants earn more than 
$100 a week before being 
subject to the new 25 per 
cent tax su ’ 

And the decision not to 
pay Family Care benefits to 


income policy for the 1985 
budget 


He was responding to a 
call by the Labour Party 
president, Margaret Wilson, 
for a major debate on 
economic policy at the 
party regional and national 
conferences next year. 


Not Labour 


She said that when she 
returned from Australia on 
Sunday, she found hun- 
dreds of letter from party 
branches and members 
critical of budget measures. 

“Some were obviously 
very upset,” she said. 

Some were angry. 

Many people said that the 
Government's market- 
oriented policy was not 
what Labour meant to 
them. 

The two issues raised 
most often were the $100 
limit of allowable income 
before superannuitants 
must pay the new surtax, 
and the exclusion of unem- 
ployed people from Family 
Care 


annuation,”” Margarct 
Wilson said. 
“People accept that there 


must be a change. It is just a 
question of what.” 


“People are worried 
about how they will cope 
with the increased costs in 
their day-to-day living.” she 
said. 
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As a lecturer in industrial 
law, Margaret Wilson said 
she personally questioned 
the effectiveness of wage 
controls if big pay rises 
were won in the wage round 
which started this week. 

She said she believed the 
rank and file of the Labour 
Party were less market: 
oriented than the Govern- 
ment. 

“That is what I would 
assume. Whether that ts still 
a fact has to be objectively 
assessed, and | see my role 
as giving people an oppor- 
tunity to express their 
points of view,” she said. 

Other soundings in the 
party yesterday suggested 
that she was right. 

The Auckland regional 
secretary of the party, Val 
Scott, said considerable 
concern about the Govern- 
ment's economic policy had 
been expressed at party 
meetings 

About 100 party mem- 
bers had attended a recent 
meeting of its Auckland re- 
gional counci! to question 
the Minister of Finance, Mr 
Douglas, in what she de- 
scribed as ‘a free and frank 
discussion ~ 


Betrayed 

The secretary of the 
United Food and Chemical 
Workers’ Union, Mr Peter 
Nash, said he had had his 
“head chewed" by older 
workers about the tax on 
superannuitants 

















The secretary of the 
Auckland branch of the 
Carpenters’ Union, Mr 
Allan O'Neill, said there 
was concern about anom- 
alies, but that “a bad 
Labour Government is 
better than any good Tory 
Government.” 

An economics lecturer at 
Auckland University and 
Labour Party member, Dr 
Charlies Perrings, said 
Labour supporters had good 
reason for feeling betrayed. 

In an article in the publi- 
cation Labour Network. he 
described the Family Care 
package as poor relief de- 
signed to justify “a further 
assault on the real wage.” 

“The Family Care pro- 
gramme in fact gives new 
meaning to the word con- 
servative,” he said. 


“AS monetarism repre 


sents the primitive in 
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economic theory, so th 
represents the primitive i 
social theory.” 

Dr Perrings said th 
package provided an effe: 
tive subsidy on wage 
aimed at increasing en 


Yet, he said, the cut i 


ment 


He believed that the Go 
ernment’s strategy <« 
export-led growth based c 
a skilled but cheap labo. 
force meant that it cou 
not afford to let the benefi 
of export growth trick 
down into wage increases 

In response, Mr Lan; 
said he welcomed a deba 
on economic policy. 


“We will probably initiate 


“it.” he said 
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, He acknowledged a {ce!- 
ing in the party that single 
superannuitants should be. 
able to earn more than half 
‘the allowable income of two 
Married persons. 

AS announced in the | 
| budget, a single superannut- 
tant will be able to earn 
|oaty $160 0 week before the | 
surcharge applies, com- 
pared with $200 for a 
married couple, who can 
split their income equally | 
between husband and wife. | 
_ One party source said | 
‘Single superannuitants 
‘Should be able to earn 60 
per cent of the married 
(Couple's total. The single 
‘Superannuation rate is 60. 
per cent of the married 
‘rate 

Mr Lange said that and 
other possible anomalies 
would be considered before | 
the new tax is applied from. 
next April |. 


} 

















EDITORIAL VIEWS HAWKE 'REBUFF' IN ELECTIONS 


NEW ZEALAND 


Auckland THE NEW ZEALAND HERALD in English 3 Dec 84 p 6 


{Editorial: 


[Text ] 


From the outset of the Aus- 
tralian federal election campai 
some eight attenuated wee 
ago, it seemed clear to even the 
meanest intelligence in the land 
that the poll was over before it 
began anc that the biggest ques- 
tion was the size of the majority 
with which Labour would be 
returned. 

In the upshot, far from 
triumphing, Mr Hawke has 
received rather a rebuff. To be 
sure, his snap poll had much the 
‘surer touch than those essayed 
by Mr Fraser, a victim of mis- 


rs my or even Sir Robert 
oon, a victim of circum- 
stance, some self-wrought. The 
result, nevertheless, has been to 
shrink significantly Australian 
Labour's hold on the House of 
_ Represent stives. 

: Given the Liberals’ ruthless 
Teactions historically to humilia- 
tions experienced, the chief 
victim marked in advance in 
Canberra had been Mr Peacock. 
But it is the Government which 
has experienced a humiliation; 
Mr Peacock ma well survive as 


tralians’ facility for ballot-mark- 
ing. It is thus ironic that a 


"Quite a Rebuff for Mr Hawke] 
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change in procedure 


for marking 
ballots, mistakenly ap- 
remem ser 

ouse pers, 
j ed a scandalous 


have invalidat ous 
volume of votes. 


Had its own how-to-vote in- 


structions been more specific, 


Labour might well heave won the 
stunning endorsement which it 
and many more detached ob 
servers had predicted. While i 
would therefore be imprudent to 
read to much politacalls sritan the 
valid-vote count, the faci re 
mains that Mr Ilawke he lost 
ground in Parliament. 

If, as expected, the voters’ 
verdict has continued to deny 
either major group command ot 
the federal Senate, that muy be 
no bad thing for intenuvely 
practised Australian democrac) 
either. It seems that Senator 
Chipp's anti-nuclear Denn crate 
will continue to hold the balance 
of power in the upper chamber 

Among other novelties, this 
was the first federal clection at 
which registration of Aborigines 
was compulsory - and the first 
creating public subsiches for 

y campaigning. It seems 
ated, however, tu be remem 
bered longest for the degree ot 
invalid voting — a phenomenon 
which may well strengthen some 
New Zealand prejudices ayains' 
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NEW ZEALAND 


WAGE FREEZE ENDS WITH FOL CHARGE OF TREACHERY 

Auckland THE NEW ZEALAND HERALD in English 1 Dec 84 p 1 
[Text] The longest wage freeze in New Zealand's history 
ended at midnight--with the Government poised to cut back 


any wage increases to about 5 per cent. 


The Federation of Labour is ignoring the threat of Government intervention 
and has set 9.6 per cent as its minimum guideline. 


And its president, Mr Jim Knox, has accused the Government of “welshing"” 
and of “treachery” on the question of backdating of wage settlements. 


The first award negotiations start on Monday and the Prime Minister, 
Mr Lange said vesterday: “If they blow it, we are going to come in and 
intervene across the board." 


The sentiment was echoed in Auckland by an Associate Minister of Finance, 
Mr. Prebble. 


He said: "If large settlements are made, the Government will not hesitate to 
cancel the wage round. 


"The Government is preparing the necessary regulations.” 

Cancelled 

Earlier in the day, the Government put more pressure on unions to settle 
awards quickly. It cancelled, by special regulations, earlier approval for 
automatic backdating of wage rises to apply 38 months after the award was 
last settled. 

That pressures unions to settle their award negotiations quickly. 

Mr. Knox said last night that the Government had "welshed" on backdating. 
It's been very treacherous of the Government to go back on this,” he said. 
There has been a special meeting yesterday of the FOL's national executive 


and advocates of major unions, and they had decided to ignore the 
Government's recommended settlement figure. 
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Frustrated 


"The national executive has now re-endorsed the advocates’ decision of 
Novenber 23 regarding the minimum wage guideline of 9.6 per cent,” he said. 


Although frustrated, the FOL apparently has no concerted plan for its 
affiliated unions. 


One high-ranking union official said last night: “It is now up to the 
individual unions. But I do not think the major unions will settle for 
under 5 per cent.” 


For the past 10 days, employers’ union and Government officials have been 
trying to agree on a guideline for wage rises. 


The Employers’ Federation and the Government inched up to just under 5 
per cent, but the FOL and Combined state unions were loathe to move too far 
below 10 percent. 


Mr Prebble said yesterday that there had never been much hope of agreeing on 
a guideline. 


But it had been important to seek one so that the weaker unions did not suf- 
fer, and those with muscle did not reach dangerously high settlements, he 
said. 


Mr. Prebble also singled out some employers. 


"Some local bodies have been the worst offenders, passing on outrageious 
settlements to the ratepayer,"” he said. 


Unhelpful 


The absence of accord with the lift. he two and a half year freeze 
has left a number of union officials bit. rc about the Government they 
worked so hard to elect. 


"If they regulate against free bargaining, it will cause big problems for 
them, said one. 


Another said: "This lot is as bad as the other lot--except that the 
lower-paid family seems to have got something.” 


The chairman of the CSU, Mr Ron Burgess, referred to what he said was a 
growing list of broken promises on wages by the Government. 


The president of the Employers’ Federation, Sir William Leuchars, urged 
employers to settle within the guideline of 4 to 5 per cent. 


The employers’ advocate for a major industry said: "We will certainly be 
operating within the Government guideline.” 
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NEW ZEALAND 


LANGE DISMISSES U.S. ANZUS THINK TANK MEMBERS AS ‘RELICS' 
Auckland THE NEW ZEALAND HERALD in English 4 Dec 84 p 24 


[Text) NZPA--Wellington. The Prime Minister, Mr Lange, describes as 
“relics” members of an American think-tank set up to consider the future of 
Anzus. 


lie told a post-cabinet press conference yesterday he did not regard the 
‘roup, which includes a former U.S. Secretary of State, Mr Henry Kissinger, 
and a former Australian Prime Minister, Mr Malcolm Fraser, as remotely 
high-powered. 


"They are relics of, to be charitable, the 1940's. But whatever generation 
they are, they are relics and I don't regard it as remotely high-powered. 


'l regard it as a right-wing, fundamentalist think-tank and I don't propose 
to be very overawed by it." 


“Mr Lange said he had not yet received a request from the United States to 
‘llow visits by warships, but expected one within a couple of weeks. 


The Americans knew, he said, that New Zealand would want specifics about 
vessels on the list. 


'f it was a blanket request it would be declined, in line with the 
Sovernment's policy of barring nuclear-powered and armed vessels. 


There were ways to decide whether a vessel was nuclear-armed or suclear- 
capable. 


"It is not part of our strategy that we should, in pursuit of a target of 
regular reduction in nuclear capacity, by some ironic invitation start to 


he host of nuclear weapons. 


"We think that the backward way of achieving nuclear disarmament, by 
welcoming them." [sic] 


The general manager of the Auckland Regional Chamber of Commerce, Mr Tony 
fortboy, yesterday said the American businessman was very patriotic and a 
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change in the defence relationship between the United States and New 
Zealand could affect the trading relationship. 


This was the warning coming from American companies and he would point this 
out to Mr Lange. 
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NEW ZEALAND 


PAPER SAYS NUCLEAR TEST BAN INITIATIVE AIMED AT FRANCE 


Wellington THE EVENING POST in English 5 Dec 84 p 6 


[Editorial: 


CSO: 


ALTHOUGH CYNICS may see ‘ittle 
cause for celebration in the Austral- 
ian and New Zealand resolution call- 
ing for an early end to nuclear tes- 
ting, being carried by an adequate 
majority in the United Nations, at 


ment between the two superpowers 
and this is an area where only con- 
fidence in compromise will offer 


SS 
, an understanding of the 
of foreign governments is 


important than a loathing of 
weaponry. Unfortunately at 
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is unquestionably our right to 
out of the Western alliance if we 
to do so. And we should under- 
that refusing to allow 
American nuclear-powered ships to 
visit us, we are doing that. li we do 


be? 
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"The Nuclear Issue"] 
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pull away trom Anzus we will 
weaken the alliance but we will not 
bring the superpowers closer to a 
solution. 

Frustrating as it is for those on 
the sidelines, who will suffer equally 
in any holocaust, the reality 1s that 
the Americens and the Russians 
have to come to terms with each 
other 

It is inevitable that the militarily 
weak seek to prove moral strength 
but preachers like warriors have 
always been in good supply. They 
have helped bring us to our present 
pass. 

The forces on the Left and Right 
may be marginally shifted by ac- 
tions such as we seem to be con- 
templating but only those who can 
build trust will find a way through 
the Soviet siege mentality which 
borne trom bitter experience sees 
those forces outside its control as 
hostile and menacing. 

An equal level of trust will be 
needed to convince the Americans it 
is possible to abandon the first-use 
option. 

In these circumstances we have 
the right to seek what comfort we 
can from the support for our UN 
resolution. It will have done no ac- 
tual harm to prospects of peace 








NEW ZEALAND 


WELLINGTON NUCLEAR POLICY, U.S. TRADE LINKAGE VIEWED 


Christchurch THE PRESS in English 5 Dec 84 p 20 





(Editorial: "Nuclear Ships and U.S. Trade") 


[Text] The possibility that trade with 


a 
2 
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States would be affected by a ban on 
of nuclear ships to New Zealand ports 
haunted the Government and those 
are aware of the 
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The United States is one of New Zealand's 
four largest export markets. A great deal would 
be at stake if there were any prospect that the 


at face value. 

What then should be made of the point 
raised by Mr Bill Brock, the President's Special 
Trade tive, about a link between 

access ‘nd access to the United States for 

Zealand exports? If Mr Brock’s statement 
represented a change in American policy there 
would be every reason for New Zealanders to 
be alarmed. The public reaction, besides alarm, 
might include anger towards the United States. 
As it is, the statement does not represent a 
change in American thinking. 

Mr Brock was at pains to say that he was 
not giving a warning to New Zealand. The fact 
that he was asked a question about whether 
New Zealanders had been told that they might 
have to pay an economic penalty if they 

their present policies towards 
ANZUS., and he replied that such a question 
would have to be addressed to the State 
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members of the Congress, the 
Administration will use every argument at its 
disposal. 

If New Zealand's interests are at stake now 
in the United States, some members of 
Congress may argue that the Administration 
cannot claim that New Zealand is a loyal ally 
because this country will not allow American 





nuclear warships to visit its ports. However 
well disposed the American Administration 


may be towards New Zealand, the question of 
port access thus becomes linked with trade 
access. A ibility also exists that the 
Administration will not try as hard as in 
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States and New Zealand, demonstra 


The United States faces a dilemma in its 
dealings with New Zealand at present. The 
Americans want the New Zealand Government 


does not want to do or say anything that could 
be interpreted as bullying. On the other hand, 
careful attention to New Zealand's interests as 
happened in the recent dairy products deal with 
Iraq, risks being interpreted as a bribe by some 
New Zealanders who want only to think the 
worst about the United States. 
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the 
have been trying to devise a policy so 
that New Zealand would remain a full member 


satisfy many other Government supporters. 
The Government can claim a degree of 
backing for its views over port access 
nuclear-armed ships. Withdrawal from 
AN.ZUS. would be a different matter. The 
Government has created the between 
Zealand and the United States and needs 
ve it rapidly. On the way it will 
demonstrate this cou. ry’s 
friendship towards the United States 
sake of general relations between the 
and New Zealand, and to avert 
t of the trade difficulties spoken 
r Brock 
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NEW ZEALAND 


OFFICIAL VIEWS ANTARCTICA AS ‘PEACE LINK‘ 
Wellington THE EVENING POST in English 5 Dec 84 p 8 


[Text] Antarctica is as important in the search for world peace as it is 
for science--the Parliamentary Under-Secretary to the Minister for the 
Environment, Mr Woollaston, believes. 


Just back from five days at New Zealand's Scott Base, Mr Woollaston said 
today he was more convinced than ever of the need to protect the environment 
of the frozen continent. 


Antarctica had an important role in promoting peace, he said, It was the 
only truly successful nuclear-free zone and was a centre of co-eperation 
between the usually conflicting nations. 


"I think to have any endeavour in which Russian and American soldiers can 
co-operate is pretty good," said Mr Woollaston. 


"It is actually very important as far as learning about the path to world 
peace is concerned. That is as important as the scientific endeavours, which 
themselves are very significant." 

Mr Woollaston believes that in both scientific and peace roles New Zealand's 
stature is tall because of its work on the ice. 


"What New Zealand is doing down there in terms of scientific and geographica 
exploration, particularly on the scientific side, is highly regarded by the 
other nations interested in the Antarctic," said Mr Woollaston. 


"It is extremely good value for money in terms of our net expenditure and 
will certainly continue to bring us reward, as far as international co-opera- 
tion and world standing, of a very important type." 


On mineral exploration for the continent, Mr Woollaston said the trip 
confirmed his view that it would be impossible with the equipment and 


techniques available today. 


Both from a human safety and an environmental point of view, exploration 
was unacceptable, he said. 


CSO: 4200/332-E 
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NEW ZEALAND 


NEW MARKETING SYSTEM PROPOSED, EXPORT IMPEDIMENTS LISTED 
Christchurch THE PRESS in English 4 Dec 84 p 4 


[Text] A three-tiered system for a more effective global marketing strategy 
for New Zealand is contained in a report presented to the Government. 


Most of the steering committee set up by the Government recommended the 
establishment of: 


--A market development board 

--A new Department of Overseas Marketing 

-~A Market Development Council with direct representation of sectoral 
interests. 


Such a structure was seen as being likely to be effective towards developing 
a global marketing strategy, to be able to respond to the aspirations of 

the different sectors, and to be capable of amending and refining the 
strategy in response to market forces. 


Other options were considered, and are discussed in the report. 


However, most of the steering committee believed that unless there was a 
fundamental change, any efforts were unlikely to be coordinated. Changes 
in attitudes from all sectors involved were needed if objectives were to be 
achieved. 


The Market Development Board should be an integral and respected organisation 
within the Government structure to advise and implement the preferred 
national marketing plans. 


The board would need board members committed to marketing, and respected 
and accepted by the private sector. 


Members ought to have the powers to direct Government resources so as to 
improve levels of overseas exchange earnings, except where specified by the 
Minister of Overseas Trade and Marketing. 


The report wanted the board to have a mix of public and private funding, and 
the statutory authority to raise private sector funding. 
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New Zealand's share of the world's imports had fallen from 0.73 per cent 
to 0.32 per cent in the 20-year period 1960-80. 


There had been diversification of markets and the overseas exchange earning 
base in that time, but the steering committee said that while this had been 
commendable, it had not led to an improvement in the terms of trade, nor to 
either holding or reversing the decline. 


Ten major factors were seen by most of the steering committee as impeding 
export growth. 


--An inability of some sectors to adapt sufficiently to changing market 
conditions. 


--A lack of resources within the Government to pursue all the necessary 
initiatives. 


--A lack of hard market data. 
--A lack of commitment to marketing and market development. 


--An unwillingness to share market information between earners of overseas 
exchange. 


--A lack of motivation in the workforce to the needs of export marketing. 
--No real commitment by the Government to an “exports first" philosophy. 
--No acceptance by the general public of the importance of exporting. 


--Lack of resources for public sector facilitators to undertake their tasks 
in exporting. 


--Export incentives which did not meet their market development aims. 


Most of the steering committee felt that most if not all of these problems 
should be addressed by a Market Development Council. 


Other options from a minority of the steering committee were rejected by 
the majority on the grounds that they would not create the required urgency 
which was seen as essential, 


However, if more gradual progress were seen to have merit, then a council 


could be set up restricted to some executive functions and working closely 
within the existing framework. 


CSO: 4200/332-E 
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PAPUA NEW GUINEA 


TELEVISION SERVICE INTRODUCTION--Papua New Guinea has granted an Australian 
television company licenses to introduce a television service next year, 
although no formal agreement has yet been signed. The Post and Telecommuni- 
cations Board yesterday granted licenses covering Port Moresby, Lee, Gorcka, 
and Mount Hagen to the company, NBN Ltd. of the New South Wales city of New 
Castle. NBN has been given a government dealine of next September for its 
Papua New Guinea subsidiary, the New Guinea Television Network, to start the 
service. [Excerpt] [Melbourne Overseas Service in English 0830 GMT 20 Dec 
84 BK] 
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PHILIPPINES 


BULLETIN TODAY SUPPORTS AGRAVA BOARD RESITANCE TO TANODBAYAN 
Manila BULLETIN TODAY in English 13 Nov 84 p 6 
[Editorial: “The Order to Agrava"] 


[Text] The “disinclination” of the defunct Agrava board and its legal panel 
to assist the Tanodbayan is easily explained. It is not just due to the fact 
that the board has ceased to exist. There are compelling human reasons for the 
reluctance. 


The members of the board and of the legal panel are private citizens. They did 
not seek the appointments, but when they were tapped to do the awesome job of 
finding out what happened at the tarmac, they accepted the undertaking. They 
were civic-spirited citizens. 


By all accounts, the task was complex and arduous. The members of the board 
and of the legal panel were left with little time for their businesses. At 
least one had to sell some pieces of property to compensate for loss of income. 
The 10 months of hearings plus the weeks spent in organizing the evidence and 
writing the reports were a once-in-a-lifetime experience in the sense that 

the board and the panel would not like to undergo a similar ordeal in the 
future. It would be cruel to extend the experience by making them carry the 
ball through the Tanodbayan and, if need be, the Sandiganbayan. 


If their assistance is indispensable, the board or the panel should be merely 
asked to clarify certain points in the evidence. They need not be made to act 
as assistant prosecutors. For the prosecutors of the Tanodbayan are capable 
lawyers. They may need to be clarified on certain points but they can sift 
through the evidence and determine probable cause. 


If in their view, there is no probable cause, they would know what to do. 


CSO: 4200/284 
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PHILIPPINES 


BULLETIN TODAY COLUMNIST ON CAUSE OF ANTI-AMERICANISM 
Manila BULLETIN TODAY in English 17 Nov 84 pp 6, 12 
[Commentary Benedicto David: ‘"Anti-Americanism" ] 


[Text] MANY of our American friends have had occasion to ask us why some 
Filipinos are “anti-American.” We had occasion to ask the same question of 
some of our Latin-American friends when we. were studying at Marquette Univer- 
sity three decades ago--before we learned their stories. 


Some of our friends from Argentina, El Salvador, and other points south of 
Mexico would wax violent over the “Yanquis”" and denounce even the American 
people for the policies of Washington. 


Over the years, after getting to know the stories of our Latin American 
friends as well as the stories of developing countries all over the world 
who have dictatorships, we have learned that the whole thing is caused by 
the ambivalence of American policies. 


Washington is for democracy, liberalism, etc., within the borders of the 
United States--but its policies militate against those same goals outside 
its borders. 


This is true today as it was in 1776 when the 13 American colonies finally 
had enough of Britain and revolted against British rule. This was true when 
the Filipino revolutionaries had enough and decided that while the Spanish 
crown wanted justice for Spaniards, it could not care less for the rights of 
the Indios. 


American history shows that many Americans simply wanted reforms in the way 
the colonies were being run, in the same way that Dr. Jose Rizal wanted re- 
forms initially, not independence. The cry was the same “Representation’-- 
in Britain's Parliament and in the Spanish Cortes. 


“Taxation without represntation” was the cry in Philadelphia and the other 
capitals of the New England states and the cry in the Philippines was for 
representation in the Spanish Cortes so that the Filipinos and Indios could 
have recourse against maladministration. It was only after these two cries 
were ignored that the fire of revolution was really Lit. 
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Today, there are no Hessions to help the British Crown put down the American 
revolutionaries it there are American funds, American weapons, and American 
support for th arious governments in Latin America and elsewhere whose rulers 
are dictators and who refuse to grant the most basic of human rights to their 
people while professing to be “democratic” and professing, to be “against the 
totalitarian rule of communisna.” 


The people of Chile, for example, have been becoming more and more anti- 
American because the United States government supports their home-grown 
dictator. When one is arrested, imprisoned, and tortured by American-supported 
soldiers using American-made weapons, and, more often than not wearing fatigues 
“made in the USA," one does tend to be “anti-American.” 


This is indeed unfortunate because the American people do not want those things 
to be happening to anyone, but even strangers. There are few peoples on this 
planet with greater respect for rights, lives, and freedom than the American 
people. But they are usually not that well-informed and because of this, those 
who run their affairs can, up to a point, do whatever they want with respect 

to foreign countries provided it does not generate national indignation of 

the voters. 


The wave of anti-Americanism sweeping quite a bit of Latin America is of 
Washington's own doing. Whenever it supports a dictator on the ground of his 
being anti-communist, Washington recruits new members for the revolutionary 
armies. Whenever Washington supports guerrillas who are fighting governments, 
who have fought American-supported and abusive dictators, they are recruit ing 
more members for the anti-American forces. 


It would be ideal if the world powers would practice abroad what they do at 
home, if the standards were the same for peoples other than Americans. 


This is what world leadership boils down to. The last ones who did it were 
the Komans, and even their system was not perfect. We have inherited Roman 
Law from that period. Would that it or its equivalent could be applied to al! 
nations at this time. 
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PHILIPPINES 


PROBE LAUNCHED INTO MILITARY ABUSES IN LAGUNA 
HK130234 Manila BULLETIN TODAY in English 12 Dec 84 p 12 
[Article by correspondent Money Cardenas] 


[Text] Santo Cruz, Laguna--Col. Everlino Nartatez, Laguna PC/INP 
[Philippine Constabulary--Integrated National Police] provincial commander, 
has ordered a thorough investigation of alleged military abuses in the 
second district of this province. 


Nartatez gave the order to Major Edmundo Aquino, assistant provincial com- 
mander, during a dialogue Tuesday at the PC/INP headquarters at Barangay 
Bagumbayan here with leaders of a human rights group. 


Nartatez specifically directed Maj. Aquino “to look into the cases of 
murder, torture and illegal arrests reportedly committed by military men 
in the towns of Magdalena, Liliw, Majayjay, Mabitac, Pagsanjan, Kalayaan, 
Mabitac and Paete.” 


The provincial commander assured the “Samahan ng mga Kumikilala at 
Magtatanggol sa Karapatan ng mga Mamamayan” |Association of Defenders of 
Citizens’ Rights] (SKMKM), a human rights association in Laguna led by ex- 
Congressman Manuel Concordia and opposition lawyer Edgardo Sa) andana, that 
his command "will leave no stone unturned to punish the military men 
involved in the abuses." 


Concordia and Salandana, accompanied by Nora Garcia, Larry Manago, Alex 
Flores and Andre Tuazon, held a one-hour dialogue with Col. Nartatez and 
Maj. Aquino inside the PC/INP headquarters while about 500 SKMKM members 
were conducting a peaceful protest rally outside the camp. 


The SKMKM demonstrators, composed of laborers, professionals, tarmers an 
students, held the rally after an eight-kilometer march from Magdalena on 
the occasion of the “Human Rights Day.” 

"We also want to hear personally the side of the military, for we mn 
want to be one-sided,” the SKMKM leaders told Nartatez as th ive him 
1 letter summarizing their complaints and demands. 











PHILIPPINES 


SUMMARY OF RALLIES MARKING UN HUMAN RIGHTS DAY 
4K120759 Manila BUSINESS DAY in English 11 Dec 84 p 26 


[Text] The nation yesterday marked the 36th anniversary of the United 
Nations Universal Declaration of Human Rights, in which the Philippines is 
a signatory, with marches and rallies to denounce militarization and human 
rights violations. 


Several lawyers’ groups led by the MABINI [Movement of Attorneys for Brother- 
hood, Integrity and Nationalism] also joined in the activities by boycotting 
judicial proceedings yesterday. 


They will converge again today at the Regional Trial Court in Makati, and 
then march to the Supreme Court where they will hold a rally to call for 
independence by the judiciary from the executive branch of the government. 


In Bacolod, the local chapter of the Integrated Bar of the Philippines 
declared a “lawyers’ holiday” and asked the judges to excuse the lawyers’ 
absence from the court proceedings. 


in Quezon City, a march by some 10,000 people, mostly students was blocked 
by riot police in Cubao, just two kilometers from the gates of Camp 
Aguinaldo, where a rally was scheduled. 


The standoff, which lasted several hours, caused traffic jams on Epifanio 
delos Santos Ave. [EDSA] until evening. 


The marchers who occupied the EDSA were allowed at about 7 p.m. to make a 
U-turn at the intersection of EDSA and P. Tuazon. 


No untoward incident was reported, when the marchers dispersed after making 
the U-turn. 


In Bacolod City, the three-hour rally capped five days of marches from 
Escalante in the north and Kabazkalan in the south. The marchers walked 
104 kilometers in all to converze in Bacolod. About 90,000 people parti- 
cipated in the march by relays. 
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PHILIPPINES 


BATASAN COMMITTEE HEARS TESTIMONY ON MILITARY ABUSES 
HK121504 Manila BUSINESS DAY in English 12 Dec 84 p 16 


[Text] The Batasan committee on justice, human rights and good government 
yesterday heard testimonies against military abuses in Quezon. 


Norma Datario, her sister-in-law Evelyn, Wilfredo de la Fuente and his 
wite Miriam testified that on Nov. 28, 125 soldiers came to barrio Villa 
Espina, Lopez, Quezon, after a nearby encounter with New People's Army 
members and started shooting indiscriminately. 


Some of the barriofolks escaped to adjoining barrios, leaving a few resi- 
dents who were rounded up. The 22 men who were left were separated from the 


women and hogtied. They remained hogtied for four days. 


De la Fuente said they were left to go hungry for two days. On the third 
day, their soldier guards slackened their watch and allowed the womentolk 
to feed them. 


ry 
- 
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On Dec. 3, the soldie ! 12 of them, while the rest were herded to the 


army camp in Calauag town. 


Lawyer Ed Abcede of the [Integrated Bar of the Philippines chapter in Lucena 
City, who is acting as counsel for the four, said the 10 have not been 
heard from since. 


The Datarios and the de la Fuentes were among the 4,000 people who earlier 
signed a petition submitted to MP Oscar Santos (Unido, Quezon), alleging 
widespread military abuses in the province. 


In the committee hearing yesterday, Santos presented affidavits of mor 


people who testitis wainst such abuses. These affidavits were inciuded 


cat) 


in Resolution No. 39 filed earlier by Santos and three other opposition ™% 
from Quezon--Hjalmar Quintana, Cesar Bolanos, and Benny Marquez--asking the 


Ministry of National Detense to ok into the military abuses. 

A follow-up resolution, Resolution No. 127, which was the subject 
vesterday's hearing, was filed by the four assemblymen requesting the 
committe on ! isticée t 1 \ 1} ' olution No. 9. 














Regional Unitied Command 4 chief, Brig. Gen. Andres Ramos, was present 

yesterday's hearing. Ramos maintained that of 15 incidents purportedly 
ented by the Task Force Detainees chapter in Lucena City (capital of 
Province), only one incident could possibly involve the military. 


iiso charged that 528 of the 4,000 signatures in the petition were 
“spurious” and that as of Dec. 10, 1,624 persons from various towns and 
s in Quezon “swore before their respective mayors and judges that 
eir signatures were either secured by deceit or coercion." Ramos also 
iid that 11 of those signatures belonged to minors, six were of persons 
1g Gead, tour were of persons abroad, one possibly forged and 52 were 
ion-residents. 
ersons, Wilma Sanchez and Celedonio Marquez, however, asserted before 
ne committee that they were torced to sign a retraction by the mayor of 
nauan. They said that on two separate occasions, the mayor sought 
in their barangay who signed the petition and forced them to retract 


. iriier omplaints. 


$, they said, 29 people in barangay Sta. Maria Dao, Catanauan, 
re torced to retract their statements. Again, on Nov. 27, 54 people were 


to do the same thing. 


uiio Caliwara, who also appeared before the committee yesterday, con- 
rr vith Ramos’ denial of military abuses. 
ras ire talse,” he said, “and the motive of those people who have 


harges to the attention of the Batasan is political, that is, 
the image of the governorship and the province." 














PHILIPPINES 


EDITORIAL ON ‘PSYCHOTIC’ ARMED FORCES SOLDIERS 
HK121540 Manila METRO MANILA TIMES in English 12 Dec 84 p 4 


{[Editorial: "Psychotic Men in the AFP"] 





[Text] We see a relationship in two recent news stories. 


One concerns the order of President Marcos reverting a high ranking officer 
from his temporary rank of full colonel to the permanent rank of lieutenant 
colonel. The officer, while under the influence of liquor, had tired his 
-45 caliber pistol indiscriminately, injuring two civilians, and pistol- 
whipped another. 


The other story is about three opposition assemblymen--MPs Antonio C. 
Martinez (Unido [United Nationalist Democratic Organization|]-Caloocan City), 
Manuel Domingo (Unido-Malabon and Valenzuela), and Isidro Real Jr. (CCA 
[Concerned Citizens Aggrupation]-Zamboanga del Norte)--who filed a resolu- 
tion requiring the president, the defense minister and the AFP |Armed Forces 
of the Philippines] chief of staff to order a thorough psychiatric examina- 
tion of all officers of the armed forces. 


The three solons articulate the public perception that in most cases ot! 
shootings involving military men, whether soldiers or officers, the cause 
of the violence is often trivial and inconsequential, such as minor traf! ix 
accidents and simple misunderstanding arising from petty quarrels. In 
almost all of these cases the military men involved are drunk. 


We thus learn that most of the instances of violence involving men in 
uniform happen because the gun wielder is not fit to handle the weapon 
entrusted to him for the protection of citizens. A man who is fit to 
handle weapons will not use the same except for a justifiable cause, how 
ever drunk he may be, and no matter how strong the provocation, especial!» 
if the man provoking is unarmed. 


In the case of the demoted colonel, Camp Crame authorities were quoted a 
saying that his offense made him unfit to continue holding his temporar 
rank of full colonel. The implication is that notwithstanding his ott: 
he is fit to retain his permanent rank of lieutenant colonel. is thi 
acceptable? 











This question must be asked even while we commend the acting chief of staff 
ind the president for the action they have taken. For this is the first 
time to our knowledge that such swift and heavy punishment has been 
inflicted on an officer of such high rank. I! similar forthright action 
had been made in cases of this nature in the past, perhaps there would be 
fewer cases of violence by military men. 


What the acting chief of staff and the president must have wanted in this 
case is simply to set an example and a warning to the others. It is also a 
way of showing that the campaign to clean up the military will not be 


limited to the rank and file. 


But if this example and warning do not work, obviously more severe penalties 
in a mere demotion in rank should be imposed. 














PHILIPPINES 


QUEZON OFFICER BELITTLES ABUSE, SECURITY REPORTS ABOUT PROVINCE 
Manila BULLETIN TODAY SUNDAY SUPPLEMENT in English 18 Now 84 pp 30-32 
{Interview with Brigadier General Antonio Palafox, deputy RUC 4 commander ar 


commander of the Third Infantry Brigade, by Jen Jorvina: ‘A General Speaks: 
‘The Fight Will Not Be Won With Bullets'”] 











[Text } 
EOPLE PASSING through rals have the right 10 self defense .”’ 
Pe) Calauag, Quezon, must he chuckles. 
have noticed a tank before 


entering the town and must have 
thought that the place must be 
swarming with NPAs to warrant 
such a display of military 
hardware 


“You'd probably laugh if | 
tok! you how we use our tanks,” 
says Brig. Gen. Antonio Palafox, 
somrmanding genera! of the Thira 
infantry Brigade, Second Infan- 
try Division of the Philippine 
Army. “Most of the time, we 
use our tanks to tow vehicles 
that bog down on many 
rough roads of the province, 
specially the road leading to 
Gu 'nayangan.” 


Palafox, who is also deputy 
commender ~f the Regional 
Unified Command 4, would 
hike to give his side regarding 
recent reports that there's ram 
pant violation of human rights 
and increasing militarization in 
Quezon province. "Even gene 


Recently, a fact-finding 
rmesion led by the Tesk Force 
Detainees of the Philippines 
(TFOP.Luzor) reported supposed 
military abuses and atrocities in 
a number of towns in Quezon, 
particularly Buenavista, Guina. 
yangan, Lopez, Catanauan, Mula- 
nay, Gen. Luna and other towns 
in the Bondoc peninsula. A 
probe ordered by Gen. Fidei 
Ramos, head of the PC-integra- 
ted National Police, indicated 
that most of the 16 cases docu- 
mented by the fact-finders were 
“legitimate encounters” between 
the military and the dissident 
New People’s Army. 

Now, “who's telling the truth? 
Mambabatas Pambansa Oscar F. 
Santos (Quezon, Unido) asks. 
Santos has filed a resolution 
urging the Ministries of National 
Defense and Justice and other 
agencies concerned to look into 
the motter. 





Palafox says the jurisdiction 
of his brigade is a depressed 
area, making it an ideal place for 
subversion. In fact, the so-called 
the NPAs calls the Quezon- 
Bicol zone, has gained national 
attention as a new front for com- 
munist subversion in the country. 
“This is not really surprising 
because the area is one of the 
most depressed in the country 
today,” says Palafox, who 
believes that the problem there 
can be traced back to economics. 


Accordingly, he says, most 
of the efforts of the brigade in 
its anti-dissident campaign have 
been directed at easing the econo- 
mic plight of the people. Palafox 
thinks that while armed con- 
frontation will contribute a 
jot to the success or failure 
of the campaign, “the real fight 
will not be won with bullets. The 
only thing that can destroy an 
idea is a superior idea, which is 
vastly better than any other 
weapon in existence.” 


“As much as possible, we try 
to help make their places a 
little better to live in,” says 
Palafox. “Our soldiers build 
halls and basketball courts for 
them. When (people) ask for 
donations, we give what's 
available like cement, lumber 
and services.” 

So far, the brigade has con- 
ducted 28 civic-action sorties in 
far-flung barangays, benefiting 
14.722 indigents, and 78 
dialogues with sore 40,000 
people about the value of peace 
keeping. Mercy missions have 
hetped countless civilians who 
were brought to various hospitals 


Hye 


in Quezon and Metro Manila. 

In Calauag, where the brigade 
has its headquarters in Sta. Maria, 
Palafox has opened a medical 
and dental dispensary and allowed 
the use of its ambulance for 
ernergency cases. Townspeople 
of Calauag, a coastal town with 
a population of 70,000, are 
particularly thankful for this 
because they have no hospital 
or ambulance of their own. 

in all these activities, Palafox 
takes an active hand. He makes 
it @ point to attend pulone- 
pulong (assemblies) and dial- 
ogues. From the Labo-Tagkawa- 
yan-Capalonga area to the 
coastal barangay of upper 
Calauag to the rugged terrain 
of the Guinayangan-Lopez- 
Calauag area, Palafox has 
become a familiar figure. Ask 
people there and chances are 

, ll tell you, “General 
Palatox was here.” 

in Barangay Malaya in Labo, 
Carnarines Norte, residents say 
they only met their mayor 
for the first time when the 
general visited them some time 
ago. In Pisipis, Lopez, Quezon, 
a farmer gushed, “it's my first 
tire to see a general,” 

Palatfox says he feels 3 certain 
kinstup with the barrio folk and 
kes to recall his boyhood days 
when he helped raise hogs and 
did other farm chores in his 
native Bacarra, llocos Norte. In 
dialogues in the hinterlands, 
Palafox triet to socialize with 
residents, sometimes rendering 
a song or two for the auchence, 
specially when his wile, the 
former Evelyn Sales, is around 

Of course, military operations 
against the dissidents cannot be 











avoided, he says. “That's the price 
of peace.” But he points out 

that military abuses or violations 
of human rights are rarely heard 
of in Quezon. 

Palafox attributes this to 
their care in any operation 
against the rebels. “We make 
doubly sure that we're going 
after are really enemies. We 
also take pains to talk with 
barangay officials and the people 
to explain our mission in their 
respective areas.” 

“This is a strange war wherein 
Filipinos are pitted against 
Filipinos. They could be anybody, 
including your own neigbors, 
which makes it @ harder fight.” 

Palafox believes, however, that 
“it is impossible for dissidents 
to thrive long in a land where 
justice and sanity prevail. The 
real problem is the growing 
communication gap between the 
people and the government. |. 
along with many others in the 
government, know that the 
ultimate struggle has been, and 
will always be, ‘to win the hearts 
and minds of the people.’ ” 

Last year, the brigade's combat 
operations exacted a heavy tol! 
from the NPAs. Some 47 rebels 
were killed and eight were 


were given educational and live 
lihood loans to start them off 
in their new life. 

Palafox says he has plenty of 
reports that some officials 
and prominent people, specially 


49 


as there are also good reasons to 
justify it. In most cases, 

people do it out of fear for their 
lives. It's a different case, how- 





the run now,” says Palafox. “Our 


Pal-fox first came in more 
than a year ago, it is said, 
there were about 6,000 com. 
munist sympathizers who gave 
the rebels food, shelter and 
protection. Now there are only 
1,000 to 2,000 sympathizers 
left, according to the brigade's 
estimates 

Also, reported sightings of 
rebels are few and far between. 

in fact villagers in most 
barangays have noted the 
marked improvement in the 
overall peace and order situa. 
tion. Mang Kardo, @ coconut 
planter, says he can now go 
freely to his two-hectare land 
to harvest his crop, unlike 
before when other people did 
the harvesting for him. Move 
nent to and from Bicol and the 
Visayas by way of the Maher 
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lika Highway goes on unimpeded 
day ac might. 

The brigade has delivered the 
goods, so to speak. Bul Palafox 
tells his mer to be always vigi- 
lant and on the alert. “To 
tarry is tantamount to olivine 
the enemies time to refurbish 
or regain their strength = 

Sti! Patafox says: “We're 
more for negotiation rather 
than armed corfrontation. In 
fact, | always tel! my men 
that Tl mot judge their 
performances by the number 
of enemies they killed, but 
by the number of people 
they've won over to our side.” © 














JAPANESE BUSINESS COMPLAINTS, WARNING REPORTED 


Manila BULLETIN TODAY in English 12 Nov 84 p 25 


{Text } 


The Japanese busi- 
ness community 
warned that 
emergency measures 
being implemented 
by the Philippine 


promoting the two- 


way trade rela 
tronship between the 
two countries 
Chikahide Ninaga- 
wa, director and 
sensor general mana- 
ger of the market de- 
vel pment division of 
Nichimen Corp, told 
the recent 11th joint 
conference of the 
Japan-Philippines 
Economic Coopera- 
thon Committees that 
introduction of 
emergency measures 
create risks im long: 


problem under these 
crcumsetances is that 
these long-term 
agreements are liable 
to lowe their subst. 
ance and effect all of 
a sudden with the in- 
troduction of 
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emergency mea- 
sures, Ninagawa 
sand 

He said that if this 
risk os substantial, it 
m™ natural that the 
intention to invest in 
business activities 
will diminish, result- 
ing im hindering the 
expansion of com- 
modity trade. 


that there is a defi. 
nite likelihood that in 
the near future, Chi- 
na will be included on 
the “Asian division of 
work . 

“lt must be said 
that normalization of 
the Philippines’ eco- 
nomy and reconstruc. 
tron of the invest- 
ment environment 
are the prerequisites 
for the expansion of 
Japan-Philippines 
trade,” he said 

“We are entering 
the new era when it 
will be difficult just to 
maintain the current 
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there is a sudden 
change in environ- 
ment for investment 
and “such a case may 
influence unfavor- 
ably the promotion of 
foreign investment 
mm the country 

Meanwhile, 
Japanese Chamber of 
Commerce and Indus 
try came out with a 
survey concerning op 
eration of Japanese 
companies in the Phi- 
Lippines 

The survey said 
that of the 34 com 
panies responding to 
a specific questioning 
19 of half replied that 
they were forced to 
reduce operations 
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of the official peso-dollar exchange rat: « along with the rates used durin 
BAP dollar trading sessions. Some bankess said the BAP trading floor can 
act as 4 sort oi clearing house for the direct dollar trading among banks. 


fhe BAP board will meet today to formulate the mechanisms of the new dollar 
trading systen. 


fhe BAP will have to discuss whether the so-called “two-way quota system" 
would be adopted in the direct dollar trading among banks. Under such a 
system, a bank can call up another bank to ask for the latter's selling 
and buvine rates for dollars and, based on these rates, can either sell to 
or buv dollars from that bank. This system is a precaution against 
deliberate misquotations of dollar rates by banks. 


Under the BAP trading floor system, a bank may post only its selling rate 
if it wants to sell, and only its buying rate if it wants to buy. A rate 


cannot o both wavs. 


it is important for banks to fine tune their monitoring of the peso-dollar 
market to avoid losses or to get the highest possible profits, bankers said. 
Companies dealing in foreign exchange, such as exporters and importers, 
similarly have to keep a close watch on the foreign exchange market. Some 
banks are already planning to introduce an information system to such clients 
is part of their services. There may arise a big demand for experts in 
foreien exchange, bankers said. 
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PHILIPPINES RECEIVES DRAFT LOAN DOCUMENTS FROM BANKS 
HK130254 Manila BULLETIN TODAY in English 12 Dec 84 pp 1, 16 
[Article by Samuel Senoren| 


[Text] The government has received the draft document covering the $925 
million new money facility that international banks are to extend to the 
Philippines, Prime Minister Cesar Virata said yesterday. 


The document is now being reviewed by Justice Minister Estelito Mendoza. 


The prime minister said that the government is also due to receive another 
set of documents covering $3 billion in trade credits that banks are also 
to extend to the country. 


The trade documentation will be reviewed by Mendoza in time for final sign- 
ing of both new money and trade agreements in “early February,” Virata 


added. 


According to Virata, the l2-bank advisory committee for the Philippines is 
scheduled to meet Jan. 4, 1985, in New York to consider the two documents. 


He said that so far, the flow of commitments from banks on their contribu- 
tion to the new money package has been favorable. 


“We hope we will hit the target within this week so that we could present 
these figures to the IMF executive board meeting on Friday,” he added. 

The IMF had required the Philippine Government to secure pledges from banks 
that they would put up at least 90 percent of the new money required for 


the board to consider the country’s request for a $630 million standb 
credit. 


New credits from the IMF, official and commercial sources form part of tlw 
Philippine debt rescheduling package that covers a two-year peri end | 
in 1986. 


The program, according to the prime minister, had been widely epted 
banks during presentations he made abroad three weeks apo. 








“As I reported to the president, they consider this to be the most appro- 
priate and logical and orderly way by which we could again avail of inter- 
national financing, and as a way of normalizing our relationship,” he 


stressed. 


President Marcos had earlier reported that he was optimistic the financial 
package for the Philippines would be finalized and implemented shortly. 
The package consists of $925 million in new loans, $3 billion in commercial 
trade credits, restructuring of about $5.8 billion in loans maturing in 
1986, and rescheduling of $1.1 billion in official debt owed to industrial 


countries. 


Virata and Central Bank Gov. Jose Fernandez are scheduled to leave tor 


Paris on Dec. 16 to take up the country's request for rescheduling of offi- 
cial debt with the so-called Paris Club. 

The Club is a group of industrial countries under the Organization for 
Economic Cooperation and Development which provides soft loans to develop- 


Ing CO intries. 
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Virata and Fernandez are to make an oral presentation before the Paris Clul 
to explain the origins of the country's financial problems, the adjustment 
measures being taken and the terms of debt relief sought. 


Virata expects the Philippine request for a $630 million standby credit 
tacility with the IMF to be taken up by the fund executive board on its 
regular monthly meeting on Dec. 15 (New York time) after the required 90 
percent commitments from the creditor banks to provide the new loan of 
$925 million are in. 
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STATE OWNED BANKS TO SELL ACQUIRED ASSETS 
Manila PHILIPPINES DAILY EXPRESS in English 16 Nov 84 p 29 


by George I. Nervez] 
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, ext CUVERNMENT-owned financial institutions will have to seil billion 
if pesos worth of non-performing assets, mainly, foreclosed properties o' 

inguent borrowers, in line with the economic reforms committed to the 
international Monetary Fund (IMF). 


his means. the Philippine National Bank (PNB) and the Development Bank of 

the 'hillppines (DBP) will have to unload acquired assets, like those of De.' 

otor Corp., the Construction and Development Corp. of the Philippines, “arina- 
ining & industrial Corp.,Philippine International Shipping Corp. and 
ers) moribund mining, industrial and apricultural projects. 


lhe disposal of the non-performing assets was one of the commitments contains 
in an economic memorandum that Prime Minister Cesar Virata and Central Bani. 
Gov. Jose B. Fernandez Jr., submitted to the IMF and commercial Lenders to 

he country's request for financial assistance. 


- 
* 


nt banks will have to rely on their own funding sources instead ot! 
taliin ack on budgetary allocations, they said. 


Lictes wil! be adopted to ensure the systematic disposal of non-perfornine 


ssets, whtle evaluation of new project proposals will be improved. they add 


reover, ftresh Cé loans to the PNB, DBP and the Philippine Export & Foreipn 
Pali ry } 


¥ irentee Corp. (CPhilguarantee) would be limited to an austere * 300 
nin 19 trom P] bilttion this year. 


estrictions on equity contributions and new loans to the government banks 5 
exoecte! to severely affect the DBP, which relied on about P200 million year} 
allocation from the national government. 


fut equity coutributlons to the DBP stopped over two years ago, prompting t 
wk to suspend all loans, except those that are fully-funded by international! 





The DBP has reportedly been allocated over P 5 billion equity funding from ne» 
year's budget, but bank officials doubt if enough funds will be made availah! 
so that it can resume normal lending. 


No new equity outlays have been programmed for the PNB, which will have to 
resort to massive and costly money market borrwings to remain afloat. 


It recently started offering as much as 41 percent (net of tax) on minimur 
deposits or placements of Pl million for at least 81 days. 


PNB officials said the bank was forced to offer higher interests instead of 


incurring overdrafts with the CB or turning to the even more costly interban) 
loans. 
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MALAYA ON COMMAND OF NATIONAL INTELLIGENCE AUTHORITY 

HK131001 Quezon City ANG PAHAYAGANG MALAYA in English 8 Dec 84 p 3 
[Article by Jimmy Montejo: "Who Heads NISA Now?"] 

[Text] Who heads the National Intelligence and Security Authority [NISA]? 
"I don't know.” 


This is the usual and categorical answer that military and Defense Ministry 
officials give to mediamen's inquiry regarding the present leadership of the 
NISA. 


Acting Armed Forces Chief of Staff Lt. Gen. Fidel V. Ramos has also admitted 
that he did not know if Gen. Fabian C. Ver, who had taken a leave of 

absence as AFP [Armed Forces of the Philippines] chief of staff, had also 
temporarily left his concurrent post as director general of the NISA. 


Ver, in his letter submitted to President Marcos immediately after the 

four members of the Agrava factfinding board revealed its report implicating 
Gen. Ver to the Aquino assassination, asked that he be allowed to go on 
leave of absence “in order that 1 may conduct my defense freely and without 
the burdens of office." 


The omission of whether he was also it nm leave from other public posi- 
tions he held in concurrent capacity put other government and military 
officials in a quandary. 


It was made clear, however, by President Marcos’ acceptance of Ver's request 
when the commander in chief stated, "1 approv ur leave of absence from 
your duties as chief of staff of the Philippines from today and during the 
period of your trial.” 


It was customary in the military and police setup that members who were 


facing criminal and administrative charges were put under varying degrees 
of restrictions to prevent them from intimidating witnesses against then, 
and to give the probers a freer hand in their preparation of the case. 


ay) 





Military observers noted that with Gen. Ver still wielding the ominous 
powers of his office as NISA chief, there may be adverse effects on the 
prosecution witnesses. 


They said that gray areas created by Gen. Ver's absence should have been 
cleared to erase doubts in the people's mind. 


Skepticisms were also raised on earlier pronouncements by the Tanodbayan 
which had been tasked to review and assess the Agrava board report on the 
Aquino killing prior to filing of charges before the Sandiganbayan that the 
NISA and the National Bureau of Investigation [NBI] would be tapped to 
provide protection to the witnesses. 


Deputy Tanodbayan Manuel C. Herrera, chairman of the three-man probe panel, 
assured the witnesses of ample protection saying they need not fear coming 
out. 


Incidentally, even NBI Director Jolly Bugarin has been charged before the 
Tanodbayan for illegally detaining the mother and younger sister of Rolando 
Galman, exonerated assassin of Aquino. 


Herrera cited several cases before the Tanodbayan which were dropped for 
failure of witnesses to appear for fear of their lives. 


Meanwhile, leaders of American veterans’ group in northern California saw 
lack of culpability of Gen. Ver in the Aquino murder. 


The government-owned Philippine News Agency |PNA] quoted statements of two 
American war officials saying that all they have heard of were "conjectures 
and insinuations by people who have an axe to grind against the present 
administration in the Philippines." 


The PNA report identified the two officials as Gerald “Benny” Bensoa, 
commander of the Veterans of Foreign Wars, District i4, East Bay, and 


Edward A. Fisher, executive committee chairman of the American Defenders 
of Bataan and Corregidor. 
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SECURITY COUNCIL REORGANIZATION SAID IMMINENT 
JW121325 Quezon City RPN Television Network in English 1100 GMT 12 Dec 84 
From the “Newswatch” program] 


Text] A reorganization of the National Security Council and its Executive 
Committee is in the offing. Several ministries and government agencies may 
nave to be included in the body as part of a broad-based integrated counter- 
insurgency program. 


(he president had called for the insurgency program [as heard] in view of 
the intensified action of the Communist Party of the Philippines and the 
NPA [New People's Army], and Luchi Cruz has this report. 


Begin Cruz video report] Meeting in executive session this morning at 

camp Aguinaldo, the National Security Council and its Executive Committee 
sroposed the reorganization of the composition of the body to include 
ministries and agencies whose work has a direct bearing and impact on the 
ounterinsurgency effort. Among these government offices are the Ministries 
‘t Local Government anc Community Development, Labor, Education, Agrarian 
Reform, and the Office of Media Affairs. The Batasan speaker was also 
suggested to represent the National Assembly. 


fhe bodies are now preparing a security program that aims to attend to 
four vital aspects of the counterinsurgency effort, namely, the military, 
volitical, developmental, and informational aspects. Defense Minister 
Ponce Enrile gave special mention to the important role of the Local 
‘overnment Ministry and the Office of Media Affairs because, he said, these 
save direct involvement in the political and informational aspects of the 
fight against insurgency. Enrile also called for a harmonious coordina- 
tion between political and military leaders in the field and an effective 
information campaign that will expose the real objectives of the communist 
vement. 


‘rime Minister Cesar Virata and Acting Chief of Staff General Fidel Ramos 
vere also present during the meeting. [end report] 
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ARTICLE LLPORTS PROPOSED ELECTION LAW CHANGES 


Mani* 


\Article by C. Valmoria, Jr. | 


| Text | 


The proposed new 
Omnibus Election Code 
will clear up gray areas 
mm existing laws and 
avoid a collision course 
‘etween the Commis 
eon on Elections (Co- 
taelec) and the Supreme 
Court in the matter of 
jurisdiction on all elec- 
Lon casee 

Assistant Majority 
Floor Leader Manuel 
varcia (KBL, Davao 
City), chairman of the 
coatasang Pambanea 
abcommi'tee on politic- 
°' and constitutional 
‘aws, said yesterday the 
oroposais are now being 
studied by the commit- 
wé on revision of ave, 
odes, and constitutional 
»mendments 

Garcia noted that 
while the Constitution 
nas mandated the Co 
velec to be «ole judge of 
ll election contests and 
that its decision on pre- 
prociamatuon cases shall 
iw final and executory, 
ine Supreme Court says 
the Comelec's indepen- 


dent character and 
broad powers do not con- 
stitute an obstacle to the 
exercise of the High 
Court's supervisory 


powers 
The Davao City law- 


liament Aquiline 
Pimentel Jr, (PDP. 
Laban, Cagayan de Oro 
City) who was proc 
laimed by the city board 


23 thie yeer 


AULLETIN TODAY in English iz Nov 84 pp 1, 14 
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ESTABLISHMENT DAILY ON EDITORIAL POLICIES OF MANILA PAPERS 
Manila PHILIPPINES DAILY EXPRESS in English 18 Nov 84 p 4 
("Media Monitor” by Filosofo Tasio: “Editorial Policy and What's Truth") 


[Text] PROBABLY the most welcome development in journalism is that the general 
public is at last aware of one of the facts of print-media life: that every 
newspaper, magazine and publication has its own editorial policy and that that 
policy is seldom plain and simple Truth, Justice, Democracy and Freedon. 

Sorry, folks, but we're all big boys and certainly old enough to tell it like 
it is. 


The return of the opposition press to the Philippine scene and its arrant, 
undiluted partisanship must take the credit for this awakening. It has taken 
many decades of highly professional urban journalism for this basic fact to 
seep down to the general public. But now, it seems it finally has. 


In the old days, a few circles knew that, for instance, the Manila Chronicle 
was an out-and-out opposition paper because it was owned by Eugenio Lopez and 
that it was out to protect his family's business and political interests. A 

few more of the “enlightened” knew, too, that the editorial slant of such papers 
as the Herald or the Evening News depended on who had just bought controlling 
stock in the company and it would have been too much to expect that its report- 
ers, editors, columnists and advertisers were anytuing but its loyal promoters 
and supporters. 


But, somehow and for different reasons, such knowledge remained a secret to the 
general public. 


Not so in most of the world capitals where it has always been taken for granted 
that political parties and politics always promoted one and only one view, with 
few or no claims to “impartiality” and “objectivity.” 


Everyone in France knows the Le Figaro is a bastion of conservatism and that 

Le Monde and Liberation are on the left and that ever page makes it plain that 
this is so. In London, everyone knows that the Statesman is left of center and 
the Spectator well to the right. Just last week two New York papers declared 
themselves in favor of Walter Mondale and Ronald Reagan respectively in large 
unequivocal editorials. 











But our local papers have already beat them to this kind of honest part isan- 
ship. 


Malaya, tor one, seems to be interested only in news of malfeasance and anomal- 
les in government, in doom and gloom never in anything e! «« ‘tr. &6 Ms. special- 
izes in gloating and backbiting and tsk..., tsk.... ing and tinds particular 

oy in the government scandals. Veritas can be credited with some effort at 
balance but everyone knows it's the Cardinal's baby. Bulletin Today (and 
incidentally, this paper) make an old-fashioned bid at balance, and succeed 

or fail according to their particular readers. At least newspaper readers 

now know what to expect and why. 


The cat's out of the bag. We all have our little axes to erind. It only re- 
mains to learn to read between the Lines. 
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\. REMARKS, POLITICAL FUTURE 
RPN Television Network in English 1100 GMT 12 Dec 84 
program] 


ter Blas Ople has already tendered his resignation to the 


pects a decision on the matter sometime this week. Jose 


: ’ 
. . 


report] Labor Minister Ople, who was chided by the 
‘tatements to THE NEW YORK TIMES recently regarding the 

ealth and the presidency, sought a meeting with the 

e president's outrage over Ople’s statements in the 
has triggered a movement of sort from some sectors 


shEN 


onder his resignation when, in the telex he sent to the 


ember 4 trom London clarifying his published statements, 


said he was placing the matter of his continuation in 

the hands of the president. In an interview with KB5 
System] News at his residence in Ortegas, Quezon City, 
that his openness on such matters as the president's 

extent of government control was a manifestation 
tance himself from the president because of his polit- 


some people in my own party, sometimes known as the 

rs, sometimes talk about in terms of serving as a backup 

It is clear, however, that the president is 
» the burdens of his office, especially in a time 

has already declared his intention to 

forecloses for the present the possibility « 

ers aspiring for the presidency. [end recording] 


encies. 
e he SCC 


ft 


he president accepts his resignation, he will con- 


le as a Batasan member. Ople, who has served the 


r not contemplate moving to the opposition party. 
from his constituents in Bulacan and continues to 
ples f the ruling party, which is headed by Pre sident 


sy 
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FLES OPERATIONS LN MINDANAO 


riMES JOURNAL in English 13 Dec 84 pp 1, 6 


wv people, 31 of them alleged terrorists, were killed over 
: is the military intensified its anti-insurgency combat 
nao, the Philippine Army said yesterday. 


i, Lt. Gen. Fidel V. Ramos, acting AFP |Armed Forces of the 
et of staff, yesterday declassified a confidential report 
" : ~ « ’ ’ 
(ES JOURNAL'S story Last Tuesday on a4 massacre in igayan 
' LOOK | lace in Barangegay \Nambutoan, lana, Cagayan, 
ine people--a baranggay captain, three soldiers, tw 
thres ivilians. 
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PHILIPPINES 


FORMER OFFICIAL URGES REMOVAL OF U.S. BASES 
HK130931 Quezon City ANG PAHAYAGANG MALAYA in English 30 Nov 84 pp l, 2 


[Text] Former Deputy Foreign Minister Jose D. Ingles yesterday called for 
the removal of United States military facilities in Philippine territory, 
saying these pose “ciear and present dangers to national security." 


In a paper he read before the 15th Philcoman Management Congress policy 
conference on "Philippine Directions and Futures: Problems and Opportuni- 
ties," Ingles said: 


"We must have the courage and vision to remove the clear and present danger 
to our national security posed by the presence of foreign military facili- 
ties in our territory." 


Citing numerous statements of highly-placed Filipinos and Americans who 


have advocated the withdrawal of US military facilities from the country, 
Ingles raised 11 points of arguments centering on the RP-US Bases Agreement. 


They are: 

--Bases are needed only for U.S. protection in the sense that U.S. overseas 
bases act aS magnets for enemy attacks, thus dispersing and weakening 
threats upon cities and fixed installations in U.S. territory to reduce 


American casualties; 


--Bases are unnecessary for Philippine protection in view of the fact that 
there was a radical shift in American nuclear strategy from land to sea, 
for safety against sneak attacks; 


--U.S. withdrawal has been advocated not only by eminent Filipinos but also 
by distinguished Americans; 


--The bases are used for projection of U.S. military power; 
--There has been an enlarged scope of bases agreement; 
--The Philippines has become merely a part of the U.S. torward defense 


system; 
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--There are alternative sites being considered by the U.S.; 


--Economic “loss" in case of U.S. withdrawal should not be weighed against 
the danger posed by the U.S. military facilities as probable target of con- 
ventional or nuclear attack by an enemy of the United States; 


--The withdrawal of the U.S. military facilities from the Philippines would 
not upset the balance of power because it will not represent a loss but only 
a transfer of the facilities to equallv-effective alternative sites already 
being developed by the U.S.; 


--Bases perpetuate U.S. interference; and 

--Bases are nuclear targets. 

With regard to the RP [Republic of the Philippines]-U.S. Bases Agreement, 
Ingles said this seems to be the main concern of the U.S. and was entered 
into without “reference to any mutual defense treaty." 

"It is true that the United States also negotiated a string of military 
alliances in the Pacific, but it is also true that the common denominator 
of these alliances was the maintenance of bases in Japan, Taiwan, South 
Korea and Australia," Ingles said. 

"In fact, Dr. Henry Kissinger (former U.S. secretary of state) defended 


those alliances and others around the globe as "justified primarily in 
terms of the air bases that (they) afford us," Ingles said. 


CSO: 4200/273 
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PHILIPPINES 


COLUMNIST ON VER'S, RAMOS' LOYALTIES 
HK131209 Quezon City ANG PAHAYAGANG MALAYA in English 3 Dec 84 pp 4, 6 


(“Town Crier" column by Vic Barranco: “Ver and Ramos: The Same Brand of 
Loyalty?"] 


[Text] The present and the immediate past AFP [Armed Forces of the 
Philippines] chiefs of staff have stated their principles of loyalty and 
service. Gen. Fabian Ver said time and again that his own loyalty was 
first to the president. Gen. Fidel Ramos said that his is primarily to 
the constitution. 


From the point of view of grammar and wording, the principles and loyalties 
of the two men who wield the highest authority and power over the Armed 
Forces of the Philippines appear to be poles apart. In reality the loyal- 
ties come to a common ground when transiated into deeds and objectives. The 
principles of the two chiefs can also be flexible and adjustable to some 
designs of the martial law regime, because the apparently opposing prin- 
ciples can be conveniently rationalized and technically implemented to 
conform to the selfish ends of the president. These ends are the perpetua- 
tion of the strange totalitarian regime and the "smiling" martial law, and 
the securing in power of the Marcos-Romualdez family dynasty. 


Ver's loyalty is to the president and a hardened dedication to the military 
service in the cause of the Marcos type of martial law. He has of course 
shown this concept consistently by exercising his personal loyalty to 

Mr. Marcos with unequivocal skill and virtuousness that transcends the will 
of 54 million Filipino people. 


Ramos’ loyalty is to the constitution. What constitution? The 1935, or 

the martial law constitution? The USSR has a constitution, has a bill of 
rights in its constitution, has guaranteed local autonomy to each socialist 
(communist) republic -f the union, but the overall system it has established 
is entirely the opposite of the American system. The Soviet constitutional 
system is implemented here in our so-called Republic of the Philippines-USSR 
Friendship Society whose enthusiastic president is Minister Blas Ople, and 
facilitated by the Commission on Immigration whose chief is Edmundo Reyes. 
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If we look at this Ramos concept of loyalty more closely, it can virtually 
mean the same as Ver's principle, which is loyalty to Mr. Marcos, because 
the constitution is Mr. Marcos, and has been often twisted and amended to 
suit the will of Marcos--a constitution not to be invoked for the happiness 
of the people. 


The notorious Amendment No. 6 alone and the suspended writ of habeas corpus 
are enough to fix the Ramos concept of loyalty (to the constitution) to the 
same natural ground where Ver‘s definition is also firmly implanted. 


So, torn between two forces of love, the defense of the president and his 
personal interests on one hand, and the Marcos type of constitution on the 
other, where can these two generals, the chiefs of staff, place the 54 
million Filipino citizens? Where do we, who are actually colonials of the 
alien martial law government, stand even after the chang: of the chiefs of 
staff? Who will we trust and to whom shall we pledge our patriotism in 
the pursuit of our innate love of freedom, justice and human rights? 
Loyalty to Marcos is not loyalty to democracy, not to popular will and 
freedom. Loyalty to the Philippine Constitution as framed and massaged by 
Mr. Marcos is not loyalty to freedom and democracy either. 


We are political and military orphans of the Pacific suitable for "salvaging" 
by the Russian and Chinese communists, or fit for adoption by the American 
open society with its old age pension system. 


As the Marcos era is expected to come to an end soon--if it has not ended 
yet--indications begin to alert the people that the ensuing political 

affairs of the country will be in turmoil. That particular provision of the 
constitution to the effect that the speaker of the Batasan will automatically 
assume the presidency after the exit of Mr. Marcos will pose a big problem 

to Gen. Ramos who is pledged to defend the constitution. He will most 

likely be challenged by the people who claim that the constitution is a 

scrap of paper which has been rammed down their throat and replaced by the 
controversial Amendment No. 6 and by the corpse of the suspended writ of 
habeas corpus. 


The coming political and military crises can be averted only if an outside 
power, like the United States of America, to which the Philippines is close 
and friendly despite the American bases here, will step in with its welcome 
and long wished-for intervention. 


If Mr. Marcos has specified in his persistently talked-about political will 
and testament that a military junta controlled by card-bearing KBL [Kilusang 
Bagong Lipunan] politicians will serve as a caretaker government even for 

a limited period as a “bridge” government to the next one, such military 
body, like the World Bank bridge loan, will merely put the Philippines in 
more trouble. The next government for the Filipino people shall not be 
bequeathed by any head of state, much less by a sick head of state, and much, 
much less, by a director. 


Don't wish us Merry Christmas, Soviet Russia. 
CSO: 4200/273 
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PHILIPPINES 


COLUMNIST ON ILLEGALLY SEIZED ASSETS 
HK131231 Quezon City ANG PAHAYAGANG MALAYA in English 5 Dec 84 p 6 


(“Town Crier" column by Vic Barranco: "Restoring 'Grabbed' Assets to the 
Owners" ] 


[Text] One of the top priority tasks of the government which will succeed 
the present dying regime--soon, we hope earnestly, is the restitution and 
restoration of properties and assets which have gone to undeserving hands 
and allegedly illegal owners during the decade of the 1970's and the four 
years of the 1980's that Ferdinand Marcos held the reins of martial law. 


The great majority of those properties and assets are now under new owners 
with names that just suddenly streaked into the circle of big business, 
instant high society, most of them Malacanang aides and cronies. The 
acquisition of these assets from the rich as well as middle class entre- 
preneurs were made under controversial, highly questionable circumstances 
or under a dark cloud. 


Some big properties and assets were seized through legal manipulation; some 
were just taken over without enabling laws or regulations to justify the 
confiscation or annexation. Many cases of dispossession of rightful, 
legitimate owners are therefore open to litigation in the courts. 


There are hundreds of families and individuals who are just waiting with 
their lawyers and witnesses for the coming of the new government and the 
good, true leaders to guarantee just proceedings in court against the 
grabbers and seizers and receive justice and recompense. 


The history of those seized assets and wealth which are now with the wrong, 
illegal owners, is the history of a great Philippine society of the past. 
Their true owners built and accumulated their fortunes through honest 
business activities, through hard work and faith in Divine Province; or 
they have been bequeathed by their esteemed forebears who had developed 
their businesses, their agricultural and industrial fortunes under a free 
enterprise system and open individual initiative which are possible only in 
a democratic government. 
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All of the sudden the KBL [Kilusang Bagong Lipunan] came in and its members, 
who are strong advocates of get-rich-quick-by-all-means system, just went on 
a rampage to get any attractive piece within sight or reach, with the law 
adjusted to facilitate the grab. 


The biggest asset of them all, which is the $722 billion [as published} in 
gold reserves stored away in 9 foreign banks including those in Switzerland, 
England, United States, Canada and the Bahamas is due for sensational resti- 
tution proceedings in favor of the Central Bank of the Philippires. This 
particular case will eniist the legal assistance of the World Bank/ IMF, 
because the World Bank/IMF also stand to recover their big losses in the 
form of unpaid loans of $35 billion to the Philippine Government. 


The court proceedings on those restitution and restoration cases which are 
plentiful and nationwide, will start the day of reckoning of the dying 
regime of Marcos. 


One big hitch however, which the courts face in those cases is the report 
that there are three or four officials or assistants in Malacanang who can 


imitate or counterfeit the signature of the ruler. That will complicate 
the whole matter. 


CSO: 4200/273 
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PHILIPPINES 


NPA ATTACKS PALM OIL PLANTATION 
HK121110 Hong Kong AFP in English 0957 GMT 12 Dec 84 


[Text] Cagayan De Oro City, Philippines, Dec 12 (AFP)--About 90 communist 
insurgents wrecked facilities and disarmed guards when they attacked a 
sprawling Malaysian-Filipino palm oil plantation Monday, military sources 
said today. 


The target was the 8,000-hectare (19,760-acre) Guthrie palm plantation and 
oil mill in Rosario Town of Agusan Del Sur Province near this southern city. 
The guerrillas blew up the mill's storage tank and several power generators, 
the sources said. 


The national Guthrie Plantation Inc. is jointly owned by the state firm 
National Development Corporation (NDC) and the Malaysian Guthrie Holding 
Ltd. The plantation was origiually a British-Filipino venture. 


The sources told AGENCL FRANCE-PRESSE that the New People's Army (NPA) 
guerrillas staged a surprise attack and completely neutralized the planta- 
tion's armed guards. There were no casualties. 


The regional military command based here would not confirm or deny the 
attack. 


In Manila, a spokesman of the local partner National Development Corp. (NDC) 
confirmed the attack, but said they had very little detail. He added the 
company is 40 per cent owned by NDC and 60 per cent owned by Guthrie 
Holdings Ltd. 


The military sources said guerrillas also carted away five portable radios, 
75,000 pesos (3,750 dollars) worch of canned goods, 220 sacks of rice and 
7,000 pesos (350 dollars) worth of medical supplies and equipment. 


They held the plantation manager, identified only as Mr Doton, as hostage 
to shield their retreat. He was later released unharmed and returned to 
the plantation some 12 hours after the attack, the sources said. 


Three companies of soldiers were sent after the insurgents an hour later, 
but the attackers had already split into three groups and escaped in 
separate directions, the sources said. 
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A British M.P. and an official of the British mission in Manila visited the 
plantation in 1982 to investigate reports it was being guarded by the so- 
called “Lost Command", a group of military renegades allegedly operating 
protection rackets in Mindanao Island. 

The NPA, military wing of the banned Communist Party of the Philippines, has 
been waging a guerrilla warfare in the countryside since 1969. The fighting 
has lately been heaviest in Mindanao, the archipelago’s second largest 
island. 
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PHILIPPINES 


RUC 2 COMMANDER FELIX REPORTS REDUCED NPA STRENCTH 


Manila BULLETIN TODAY in English 15 Nov 84 p 9 
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PHILIPPINES 


NPA ATTACKS DISRUPT POWER SERVICE IN NEGROS 
HK131534 Manila TIMES JOURNAL in English 13 Dec 84 pp 1, 6 
[Article by Abraham Licayan] 


[Text] More than 100 steel towers and wooden poles of the National Power 
Corporation (NPC) in Negros have been toppled down as the New People's Army 
(NPA) continued its sabotage activities to cripple power service in that 
island. 


Two cities and nine towns in Negros have already been affected by the 
destruction of the power lines extending from Mabinay in Negros Oriental 
to Bacolod City in Negros Occidental and from Mabinay to the Lepanto 
copper mines in Sipalay. 


Vaiue of the damaged steel towers, wooden poles, electric cables and wires 
could run to more than P [pesos] 50 million, official NPC sources in Cebu 
City said. 


In the meantime, the affected areas draw power from small plants operated 
by electric cooperatives in Negros. 


The NPC Visayas regional office in Cebu Cit said the NPA rebels started 
sabotaging power service early this year, destroying NPC power lines faster 
than they can be repaired. 


An aerial inspection of the damage to NPC power lines showed that 68 steel 
towers and about 50 wooden poles were damaged, according to the report 
received by the NPC in Cebu from Negros. 


The destruction of the Mabinay-Bacolod line which is more than 100 kilo- 
meters long, has disrupted power service in Bacolod City and Bago City and 
in the towns of Kabankalan, Himamaylan, Binalbagan, Hinigaran, Pontevedra, 
San Enrique, Villadolid and Pulupandan. The destruction of the Mabinay- 
Lepanto power line, which is more than 30 kms long, has not only caused a 
power blackout in Sipalay but has paralyzed the operations of two copper 
mining firms in the area--Lepanto and Marinduque. 


The whole island of Negros gets its power supply from NPC's 112. 5-megawatt 
geothermal plant in Palimpinon, Valencia, Negros Oriental. 


CSO: 4200/273 
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BATANGAS FARMERS ACCUSE NPC OF ILLEGAL LAND ACQUISITION 


Manila BULLETIN TODAY in English 18 Nov 84 p 17 


[Article by Ernie CG. Hernandez] 
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ate and peaceful set. 
tlement of the case 
From the office of 
Gov. Jose Laurel V. 
was learned that 
NPC authorities had 
made some advanced 
payments for the con. 
tested lots to the 
Agoncillo family re. 
portedly earlier rec- 
ognized by the court 
as legal owner 
The farmers, 
however, denied this, 
claiming that they 
have been awarded 


Agrarian Reform 
Conrado Estrella and 
duly registered with 
the office of the 
Batangas Register of 
Deeds on Oct. 2, 1979 








MOLE REPORTS FORMATION OF 98 NEW UNIONS 


Manila BULLETIN TODAY in English 14 Nov 84 p 8 


[Text } 
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Ninety-eight more 
unions with 19,000 
members were 


noted. 

This brings to 
1,757 the number of 
unions in the country 
as of last Sept. 30 
compared to 1,659 at 
the end of 1983. The 
number of union 
members increased 
last September to 
2,076,000 from 
2,057,000 last year. 


extraneous factors 
and the delisting of 
permits of unions 
found to be inactive 
or non-existent. 
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Records show a tot- 
al of 7.000 registered 
labor unions in the 
country in 1974. The 
MOLE “delisted” 
most of the unions for 
failure to comply 
with requirements to 
show they were not 
inactive or non- 
existent 

Bureau of Labor 
Relations data also 
disclosed that during 
the 10-year period be 
fore the declaration of 
martial! law, the aver- 
age number of strikes 


im a year was 120 

After the emergen- 
cy rule was lifted and 
Batas Pambansa 130 
was enacted, the 
number of strikes 
was recorded at 260 
mm 1981. 158 in 1982. 
and 155 in 1983. or 
an average of 191 
strikes annually for 
the three-vear period 
(OSG) 
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PHILIPPINES 


EXPORT ZONE REPORTS SALES UP 35.4 PERCENT 


Manila BULLETIN TODAY in English 16 Nov 84 p 28 
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PHILIPPINES 


DRICFS 


VALENCIA ON MOTIVES IN CLIMACO DEATH--Whoever insinuates political motives in 
the Climaco aurder do not know Zamboanga City or the late Mayor Cesar Climaco. 
While he lived Climaco's dynamic administrative genius was a big asset to the 
national governmeat. The biggrst loser in Climaco's death is the administra- 
tion. Climaco's politics was opposition-oriented but his administration was 
people-oriented, for which the President always had praise. Whoever reads 
politics in Climaco's death does him a disservice and reveals ignorance of the 
situation in Zamboanga City. Those who say they loved the late Zamboanga 
Mayor Cesar Climaco should help in a swift solution to his murder by assist- 
ing the military in collaring the murderer. it will be a great disservice to 
Climaco if some people were to make a political case to serve the cause of 
the living instead of doing justice to the dead. The job should be to know 
who the killer is. After we get him or identify him, it will be time to con- 
clude why he dic it. Wot before. [Excerpt] [By Teodoro F. Valencia] 
(Manila PHILIPPINES DAILY EXPRESS in English 16 Nov 84 p 4] 


CSSR OFFERS COAL-TO-AMMONIA TECHNOLOGY--Low-heating local coal can be used in 
the manufacture of ammonia, which the Philippines imports at an annual cost 

of $100 million. Milos Urivda, comercial counsellor of the Czechoslovakian 
embassy, disclosed this yesterday even as he added that one of the leading 
industrial firms in his country has offered to supply the Philippines with 

its coal-to-ammonia conversion technology. The firm, Technoexport Co., Urivda 
said, has made the offer to the state-owned Philippine Phosphate Fertilizer 
Corp. (Philphos). He said, the coal-fed ammonia plant would cost about $200 
million to build, but this could casily be recovered with the non-importation 
of ammonia. The operation of such a plant here, he added, could also provide 
a market for local coal mining. Local coal has an average heating value of 
7,506-6,000 BTU (British Thermal Unit), and as such is not qualified for to 
the needs of industrial companies, like cement plants that have converted their 
power generating units to coal. Ammonia is a basic material used in the produc- 
tion of urea, a fertilizer needed in rice cultivation. [Text] [Manila PHIL- 
IPPINES DAILY EXPRESS in English 16 Nov 84 p 20] 


THREE SURIGAO NPA SUSPECTS DIE--SURIGAO CITY--Three suspected members of the 
New People's Army (NPA) were killed while another was seriously wounded during 
an encounter with government troopers the other day in sitio Pirico, Barangay 
Sukilang in Surigao City. The fatalities were unidentified as of press time. 
The slain rebels were among the 30 heavily armed men who were spotted roaming 
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around Barangay Sukilang severa) hours prior to the shooting. Upon receiving 
the report on the armed men, a PC-INP team was dispatched to the area. A 
guniight ensued at.er the rebels fired upon the approaching soldiers. Lt. 
Col. Francisco Tagum, Surigao PC provincial commander, said the team was 
headed by Capt. Senen Balinos, Capt. Acueto delos Santos and Lt. Pacifico 
Espancho. The soldiers recovered three firearms and several live bullets and 
empty shells at the scene. [Text] [By Leandro Cagas}] [Manila BULLETIN TODAY 
in English 12 Nov 84 p 16] 


CHANGE IN LOCAL GOVERNMENT SOUGHT--A committee formed by the Metro Manila 
commission to study its structure and functions has proposed the aholition 
of the commission-type of government and the formation in its place of a 
metropolitan legislative assembly, or MLA. The committee, composed of law 
professors from the University of the Philippines, said the position of 
governor and vice governor would be retained but they would have to undergo 
an election. They would fit into the MLA together with the 26 representa- 
tives trom metro cities and towns. The assembly will pass local ordinances 
to be enforced in each town and city. It can also override the decision of 
the governor and vice governor by a two-thirds vote. [Text] [Manila Far 
East Broadcasting Company in English 2300 GMT 12 Dec 84 HK] 


INTENSIFLED TAX COLLECTION ORDERED--Prime Minister Cesar Virata has ordered 
an intensified tax collection to enable the government to pare down its 
budgetary deficit. The order, which was given to the Bureau of Internal 
Revenue, calls for the collection of 43.8 billion pesos next year, or an 
increase of 13.8 billion pesos over its 30 billion peso goal of 1984. Wit) 
a lower budget deficit, the government will ask for less foreign loans for 
capital outlay. [Text] [Manila Far East Broadcasting Company in English 
2300 GMT 13 Dec 84 HK] 


REPORT ON VIOLENCE--The first lady, Imelda Romualdez Marcos, has called on 
members of the judiciary, mayors, civic, religious and military leaders to 
make an assessment of peace-and-order conditions in the light of an 
integrated National Police report submitted by its chief, Brig. Gen. Victor 
Natividad. In his report, Gen Natividad revealed that while there has been 
a downtrend of crime in Manila, there has been an upsurge of terrorism and 
violence. Mrs Marcos cited the president's observation that while criminals 
attack persons and property, terrorism subverts and attacks governments and 
that there seems to be a vacuum in the national and international law on 
how to cope with the problem. [Text] [Manila Far East Broadcasting Company 
in English 2300 GMT 13 Dec 84 HK] 





U.S. BASE RENTAL FUNDS--The Metro Manila Commission hopes to receive tomorrow 
another 9 million pesos from the economic support fund. This fund represents 
part of American rentals for the use of Clark and Subic bases. The Metro 
Manila Commission is supposed to receive a total of 2 to 5 million pesos 

this year from the support fund. Nine million pesos have already been 
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released, while another 9 million pesos are expected tomorrow. The money 
will be used to cement roads and build schools. [Text] [Quezon City 
Maharlika Broadcasting System in English 0400 GMT 13 Dec 84 HK] 


NPA BURNS NINE TO DEATH--Nine persons were reportedly burned to death by 
fatigue-clad NPA's [New People's Army forces] in Barangay (Nambutuan) in 
Solana, Cagayan. The victims included three PC [Philippine Constabulary] 
soldiers, two CHDF [Civilian Home Defense Force] men, 1 Barangay captain, 
and three other Civilians. Acting Armed Forces Chief General Fidel Ramos 
said the victims were shot by the terrorists before they were burned to 
death. Military and police authorities in Cagayan launched a massive 
manhunt for the NPA's. [Text] [Quezon City RPN Television Network in 


English 1100 GMT 12 Dec 84 OW] 


DISSIDENTS KILLED IN ZAMBOANGA, DAVAO--Philippine Army authorities said 

today that army troops killed (?32) dissidents in various encounters the 

past 2 weeks in Zamboanga del Sur and Davao del Norte. In the bloodiest 
incident, troops from the [words indistinct] army infantry battalion 

killed 20 rebels in 8ubuan, Zamboanga del Sur, on 3 December. The other 
encounters with dissidents took place in Mawab, Davao del Norte, and [words 
indistinct] in Davao del Norte. Eight soldiers and two home defense force 
members died in those encounters. [Text] [Quezon City Maharlika Broadcasting 
System in English 0400 GMT 13 Dec 84 HK] 


NPA INFLUENCE IN MINDANAO--A ranking military official says that out of 19 
guerrilla forces of the Communist Party of the Philippines, 9 are in south- 
eastern Mindanao. Brig. Gen. Jaime Echeverria, AFP [Armed Forces of the 
Philippines] regional unified commander, disclosed this during a dialogue 
with barangays captains and local and national representatives in Davao City. 
While Echeverria did not identify the cities and provinces in the region 
influenced by the NPA, he said that among the areas [word indistinct] by 
communist insurgency are Davao City, Davao del Norte and Surigao del Sur. 
There have also been reports of terrorists activities by the NPA and MNLF 

in Davao Oriental, Davao del Sur, General Santos City and South Cotabato in 
recent months. [Text] [Quezon City Maharlika Broadcasting System in English 


0400 GMT 14 Dec 84 HK] 
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SINGAPORE 


STRAITS TIMES COMMENTS ON ELECTIONS RESULTS 
LK250419 Singapore THE STRAITS TIMES in English 24 Dec 84 p 14 
{Editorial: “Let's Take It in Our Stride"] 


{(Text] A 12.6 percent swing against the ruling party would have downed a 
government in most democracies. It did not in Singapore on Saturday. That 
the People's Action Party [PAP] is still left with a 14 percent margin of 
safcty is an indication of the tremendous reserve it has built up over the 
last 25 years. Going by the PAP's very successful electoral record, the 
decline in popular support and the defeat of two high-profile PAP candi- 
dates, both personally endorsed by Mr Lee Kuan Yew, is a major shock. 
Clearly, the prestige of the PAP has suffered a deep dent even though it won 
all the other 77 seats. 


A startling phenomenon in this general election was that some really poor op- 
position candidates managed to garner as much as 30 percent of the votes. 
While this way by no means a repudiation of a government which had done so 
much for Singapore and its people, it should be interpreted as a strong 

signal of unhappiness. The Prime Minister has correctly analysed the swing 
against his party as an across-the-board nationwide mood. He has acknowledged 
the message and has given his response. Two aspects of his response stand out 
in particular. 


In view of the election results, according to Mr Lee, the PAP may re-fashion 
the form and style of government, but it will not accept any compromise on 
substance. In short, the principles of good government which have made 
Singapore what it is today will remain intact. Both Mr Lee and Mr Goh Chok 
Tong, the younger generation leader in charge of the election campaign, have 
spoken of the need for a new consensus on a new set of goals. The PAP's 
leaders are also aware that they have to forge a new amalgam, to use Mr Lee's 
phrase, of the forces which will shape our society in the years ahead. This 
is reassuring, because it is a positive response. 


What is disturbing is talk of the need to re-examine the one-man-one-vote sys- 
tem in the light of what happened. Equally disturbing is the prospect that 
residents of Anson and Potong Pasir will be in for a lesson on the conse- 
quences of voting in non-PAP MPS. Certainly, the PAP has to do a lot of soul- 
searching to find out what went wrong so that it can take steps to remedy 
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deficiencies. It must guard against over-reacting to what was essentially an 
expression of people's feelings of dissatisfaction rather than a rejection of 
the PAP's principles of government. Whatever lesson the PAP government feels 
Anson and Potong Pasir residents and other Singaporeans should learn, the 
measures taken must not come across as punitive action. It can easily lead to 
a backlash of resentment and all of us will end up losers. So let us take 
things in our stride and, PAP or non-PAP, work towards that new consensus 
which will preserve our hard-won stability and prosperity, and also our 
democracy. Otherwise, opposition politics could lead to divisiveness and 
polarisation--and disaster. 
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SINGAPORE 


BRIEFS 


NONCONSTITUENCY SEAT REFUSED--The chairman of the Singapore United Front, 

Mr Tan Chee Kien, says he will not accept any offer of a nonconstituency 
seat in Parliament. Describing it as a free gift from the government, he 
urged other opposition parties to similarly reject the offer. Mr M. P. D. 
Nair of the Workers Party has been declared a nonconstituency MP, but he said 
a decision on whether to accept the offer would be made by his party's execu- 
tive council. Mr M.P.D. Nair polled 48.8 percent of the votes against Mr 
Heng Chiang Meng of the People's Action Party in Jalan Kayu in Saturday's 
general elections. If the offer is rejected by Mr M.P.D. Nair, it can be 
made to Mr Tan Chee Kien, who got 47.8 percent of the votes in Kaki Bukit. 

He stood against Mr Chew Heng Ching of the PAP. [Text] [Singapore Domestic 
Service in English 1300 GMT 25 Dec 84 BK] 
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JAPANESE-THAI TRADE TALKS 


THAILAND 


Bangkok THE NATION REVIEW in English 22 Nov 84 p 17 


{Text ] 


THAI and Japanese business leaders 
ended their talks inconclusively yester- 
day over the targets for Thailand's ex- 

next year. They also failed for the 
irst time tosetthe target for 25 items be- 
cause of wide differences over quantities. 

There are two items, natural rubber and ta- 
pioca pellets, whose quantities were not agreed 
upon among 15 with specific export targets. 

Called the Thailand-Japan Joint Experts 
Group, the two sides will meet on December 4 
to thrash out whatever differences exist. The fi- 
gures will be presented to the Thailand-Japan 
Joint Trade and Economic Committee meeting 
scheduled for December 20-21 in Tokyo. 

There were some 100 representatives of Thai 
and Japanese firms at yesterday's meeting at 
the Board of Trade of Thailand. They could not 
agree on the quantities for 25 items because 


ag of them were not imported by Japan this 


Thailand also proposed to export tapioca 
pellets and chips worth 2,000 million baht. Ja- 
panese firms and the Thai Tapioca Trade Asso- 
ciation will submit thei report to the joint 
experts group this month. 

Japan, however, expressed reservations on 
the proposal because the country has never im- 
ported a big quantity of tapioca products. They 
also pointed out that since it would be the first 
time for the items, the target should not be too 
high. 

Thailand wants to export 380,000 tons of 
natural rubber worth 8,740 million baht. How- 
ever, the Japanese lowered the quantity to 
320,000 tons worth 8,640 million baht. The 
two sides still have to work out an exact figure 
in the next few days. 

The two sides agreed that there will be no 
targets for the 25 items and that there should 
be flexibility in exports of these products. 

However, both sides will propose rough fi- 
gures for the 25 items to be approved by the 
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joint € $ group. 

The Thai side was headed by BoT Secretary 
General Photipong Lamsam while the Japanese 
were led by Mr Junjiro Nishino. 

In a previous meeting, the Thais proposed 
total exports of 35,500 million baht, a slight in- 
crease from 31,000 million baht this year. 

The 15 items with specific export targets in- 
clude black matpe, castor oil, frozen chicken, 
ethanol, fluorite, furniture and parts, jute pro- 
ducts, maize, frozen and processed marine pro- 
ducts, molasses, rubber, sugar, tapioca flour, 
and textiles. 

The 25 items include aluminium sheet, ball 
bearings, collective lenses for spectacles, cotton 
seed, fresh fruits & vegetables, hand gloves, hide 
and skins, horn and bone, kapok fibre, kapok 
seed cake, lead ore, orchids, beans, oil-seed 
cake, parquet, pearl barley, canned and frozen 
pineapple, rubber bands, seedlac, sesame seeds, 
sorghum, tapioca products, tobacco, wood carv- 
ings and young corn (canned). 

During the first eight months of this year, 
Thailand's exports to Japan were worth 


15,357.02 million baht, up 7.97% from 
13,222.86 million baht in the same period last 
year. 


Thailand's imports from Japan during the 
period amounted to 43,655.60 million baht, up 
10.76% from 39,413.97 million baht in the 
same perio last year, and represented 26.01 of 
total imports. The deficit amounted to 
28,298,58 million baht, compared to 25,191.11 
million baht, up 12.34%. 

Japan agreed in yesterday's meeting that it 
will import 300,000 tons of maize on condi- 
tion that the quality of the crop meets Japan- 
ese government and consumer requirements. 


Particularly, afla toxin Bl content must not 
exceed 20 parts per billion. The Thai side sug: 
gested that maize delivered to Japan outside the 
rainly season will not have this problem 
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The Thai side also suggested that Japan im- 
port maize from exporters who have silos of 
their own or maize processed by silos. 


There will be a separate round of negotia- 
tions on maize trade among the BoT, Japanese 
Chamber of Commerce, trade associations and 
Japanese diplomats before the Tokyo meeting. 
Thailand wants Japan to import maize from 
November to February which is the dry period. 


The two sides have agreed to micet every 
three months to review trade. Such occasions 
will enable them to solve problems causing cx- 
ports to miss the targets. ~ 

Sources said that the Japanese have already 
included the higher value caused by the Noveua- 
ber 5 devaluation of the baht. 

The Thai side also asked Japan to . 
technology for bran oil extraction wiihort che 
mical composition, a research on afla t<xin and 
eradication and a study on tapioca demand. 

The two sides still show different figures in 
trade because the Japanese figures are based on 
CIF while Thailand's are based on FOB. 
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THAILAND 


BILATERAL TRADE TARGET WITH CHINA 





Bangkok THE NATION REVIEW in English 22 Nov 84 p 17 


[Text ] THAILAND and China have set a target of 
$400 million in bilateral trade for next year, 
but it does not include maize exports by Thai- 
land. China 2lso promised to fulfill the target 
for imports of Thai goods this year. 

Director General Danai Tulalamba of the De- 
partment of Foreign Trade said China said that 
it would not buy Thai maize beeause it would 
be exporting the crop. 

Thailand earlier proposed to sell 150,000 
tons of maize. But China wants flexibility to 
buy from any Thai exporter should such a need 
arise. A major Thai firm is already negotiating 
tor a sale of 50,000 tons of maize. 

Thailand has yet to ship 47,000 tons of nice 
to China under this year’s agreement, out of 
100 000 tons concluded earlier. 


Danai said Thailand proposed to export 
45,000 tons of green mung bean, up from 
40.000 tons this year. China will hold talks 
with Thai exporters, and so far there are indi- 
cations that China has accepted the proposal. 


Immediately after he concluded the trade 
talks with China, Danai travelled to Nigeria for 
tice talks following the temporary suspension 
of Thai exports due to problem in L/Cs opened 
hy the African country. 


Danai said Nigeria agreed to accept more rice 
shipments beginning 2ext month. 

lie said Thailand will ship 44,000 tons 
monthly from December-February, and 62,000 
tons monthly from March to May at prices 
agreed earlier on a C&F basis. 
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BALANCE OF PAYMENTS SURPLUS 


THAILAND 


Bangkok THE NATION REVIEW in English 22 Nov 84 p 17 


[Text ] 


CSO: 


THAILAND’s balance of pay- 
ments during the first 10 months 
of this year showed a surplus of 
4,265 million baht while its trade 
deficit amounted to 57,323 mil- 
lion baht, a Bank of Thailand 


plus was better when compared to 


rice, maize and textile products. 
Industrial goods, such as integrat- 
ed circuits, canned food, artificial 


Imports saw a further slow- 
down, to 198,374 million baht, 
which represented an increase of 
3.7 per cent, compared to 19.1 
per cent earlier. Non-oil products, 


4200/276 


lll 


such as consumer goods, fabrics, 
frozen fish, commercial cars and 
raw materials, showed an increase 
of 5.3 per cent while crude oil 
imports dropped 16.6 per cent in 
value. 

Mrs Prapapim explained that 
the surplus in balance of pay- 
ments was Jue mainly to net 
capital movements, particularly in 
the private sector during the first 
half of this year. Borrowing costs 
abroad were low. 

Phe period also coincided with 
government curbs on commercial 
bank credit growth. She explained 
that net capital movements in the 
private sector alone amounted to 
28,125 million baht compared to 
14,400 million baht in the same 
period last year. 

In the public sector, net capital 
movements amounted to 15,334 
million baht due to borrowing by 
state enterprises and for defence. 
She said that defence loans in 
October alone amounted to 1,000 
million baht. 

The spokeswoman predicted 
that interest rates will decline fur- 
ther because interbank and repur- 
chase rates have been on a down- 
ward trend. 

The interbank rate dropped 
from 13.5 per cent on November 
13 to 12.5 per cent while the re- 
purchase rate dropped from 10 
per cent to 7.25 per cent. 

















THAILAND 


LESS RELIANCE SOUGHT ON ALIEN LOANS 
Bangkok BANGKOK POST in English 30 Nov 84 p 21 


[Text } 


country's dependence on 
foreign loans, the Prime 
Minister's economic 
adviser said yesterday 

It would be wiser for 
the country not to rely 
mainly on foreign loans 
as this would create more 
problems in future. said 
Dr Virabhongse Ramang- 
kura in his speech on 
“Capital Markets and the 
Economic Development of 
Thailand” delivered at 
pares conference at 

sit Tham: hotel. 

The conference, orga- 
mised by the Securities 
Exchange of Thailand 
and the Industrial Fi- 
nance Corp of Thailand, 
was partly sponsored by 
the Asia Foundation. 


REALISATION 


“We have to realise the 
role and importance of 
capital markets in na- 
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mobilisation was limited. 
This forces firms to rely 
more on loans which 
naturally increase the 
risk as their debt-equity 
ratios climb too high, he 


the overall financial sys- 
tem among investors and 
a limited supply of securi- 
ties 

He said that in order to 
avoid a sotback in eco- 
nomic growth, ways to 
develop the capital mar- 
ket were urgently 
needed These include 

@ Measures in public 
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tal flow from abroad in 


gently taken to promote 
an active and efficient 
secondary market for 
bond trading. 

@ The should be 
promoted to become a 
popular centre of invest- 
ment for the people and 
Vervous institutions 








SWISS TECHNOLOGY DELEGATION TO VISIT 
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[Text } 


cso 


4200/276 


Periireg 
fea | 
f aE tall 
- 1 Pe 
sith Plartfs 


y 
= 
2 


Mr Kamer is confident 
that the Swiss deleyation 
will present technol owal 
solutions to problems 
peculiar to local cundi- 
tions and will have sug- 
gestions to meet the 
needs of Thai business. 
men. 

“We are keen to engage 
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tory equipment, machine 
tools, textile machinery, 
rice and animal feed 
mills, and transportation 


lowing each lecture, local 
participants are wel- 
comed to discuss their 


experts in 
their fields Local repre- 
sentatives of the visiting 
companies will also be on 
hand to render assist. 
ance 

Mr Kamer pointed out 
that Swisstech 85 will 
provide an ideal oppor- 
tunity for Thai business- 
men to establish direct 
contacts with the Swiss 
delegates. which will not 
only help promote closer 
bilateral trade relatrons 
but will also strengthen 
Thailand's technological 


c ity 

He said the embassy s 
commercial section ts 
ready to provide more 
information 
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CHINESE LANGUAGE TEXTS FOR SCHOOLS 


Bangkok BANGKOK POST in English 29 Nov 84 p 4 


[Article by Pusadee Keetaworanart |] 
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been doing for the past 20 vears ” Mr« 
Malee said 


The problems involved in carrying 
this out in the United States are easy 


so I had to ask frends to buy more for 
me on their visits to Hong Kong 
“Every Chinese character must be 
neatly handwritten with brushes one 
after another it took more than a 
to finish drafting and rewriting 
I brought them with me this 
and they are being published at 
ithe business branch 
of the T Institute’ printing 
house for which | will have to do the 


semester education svetem with only 
five hours of teaching time a week 
instead of the previous 10 hours 

The new series of are different in 
their format and are easier to under 
stand than the textbooks currently om 
use. Altogether there are eight 
volume, two a year and one for 
each semester At least two and not 
more than six new words are intro 
duced in ea *, lesson. After four years 
of primary educaiwn, « student 
should “hav: learnt about 2.800 Chi. 
nese characters. This will give «tu 
dents a working knowledge of (hn 
nese because all the characters 
presented in the textbooks are com 
monly used,” Mrs Malee explained 


But she said she regretted that the 
Education Ministry considered the 
draft of the new textbooks teo ‘ong 
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PRIVATIZATION OF STATE ENTERPRISES SUGGESTED 


Bangkok BANGKOK POST in English 29 Nov 84 p 17 


[Text ] 


THE Government, under a heavier budget 


Hotel yesterday, Dr Amn- 
will benefit the stock 


en ses. meaning 
that the listing of some 
state enterprises on the 
stock market is possible. 

The United Kingdom 
has just listed a substan- 
tial quantity of stock of 
its telephone organisa- 


tion on the stock mar- 
kei,” Dr Amnuay added 
Mr Pongpol said he fa 
vours this idea as it will 
bring in the money the 


Government needs 

“If the Government 
sells only 15% of the 
shares of state enter. 
prises, it will wet at least 
14,000 milleon bala. and 
actualiy, the Government 
can sell up to 40% of the 
shares to the private sec 
tor un the long run and 
stall has full control of the 


state enterprises,” he 
added 


Mr Sukree said it is a 
correct idea as if means 
the Government will 
have more revenue. The 
Government will then be 
able to use such money to 
set up an industrial 
development fund which 
can be used to finance it« 
industrial development 
projects useful to the 
economy he added. 


Mr Suthee commented 
that the suggestion that 
the Government privatise 
state enterprises by list- 
ing them om the stock 
market is considered a 
good intention and of 
interest to him. The Gov- 
ernment also has such an 
idea in mind, reflected by 
the fact that some of the 
Flectricity Generating 
Authority of Thailand 
bonds have been listed on 
the stock market for pub 
lie subscription 

Dr Amnuay went on to 
say that the roles that the 


117 


THAILAND 














CSO: 


4200/276 


private sector can play in 
capital market 
ment include those of a 


the market to :raprove as 


increase Such 


will be a boom depends on 
the country’s political 
stability as well. 

Meanwhile, Lewis 
Weston, who spoke on 
“Roles of Capital Marksts 
in Economic Develop- 
ment.” noted that as 
Thailand wants to im- 
prove the stock market, 
there should be abso- 
lutely minimal govern- 
ment interference in the 
flow of capital, both into 
and out of the country. 

At the same time, the 
Government should en- 
sure that the integrity of 
the market is continu- 
ously and closely moni- 
tored 
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GOVERNMENT BORROWING 
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[Text ] 
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CONSIDERING the in- 
flated external debt bur- 
den caused by the baht 
devaluation, the Govern- 
ment will borrow only 
$1,600 million this fiscal 


not go beyond this figure, 
although it is entitled by 
law to borrow up to 20% 


of the expenditure 


Ot the $1,600 million, 
30% will go to govern- 
ment agencies and the 
balance will be allocated 


fy Br 
possible 
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TRADE WITH SWEDEN 
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{Text ] 
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INDUSTRY Minister Ob Vasuratna yesterday 
urged the visiting Swedish trade mission, led by 
Foreign Trade Minister Mats Hellstrom, to buy 
more Thai products to reduce Thailand's trade 


deficit with Sweden. 

In his address to the 
Swedish mission at the 
ministry yesterday, Mr 
Ob reminded them that 
Thailand has suffered 
trade deficits with 
Sweden all along. 

He said that during 
1979-83, Thailand's ex- 
ports to Sweden totalled 
only $134 million, while 
Stockholm’s exports to 
Bangkok exceeded $408 
million, resulting in a 
trade deficit of $276 mil- 
lion. 

“If the situation re- 
mains unchanged, the 
trade gap between our 
two countries will widen, 
affecting Thailand's eco- 
nomic development,” he 
said. 

Mr Ob told the Swedish 
mission that Thailand 
has various agricultural 
and industrial products of 


internationally accepted 
standards to offer at low 


prices. 

He also noted that last 
month he had fruitful dis- 
cussions with a Swedish 
trade delegation on possi- 
ble Thai-Swedish joint- 
venture 

One of the most impor- 
tant projects Thailand 
has proposed is the estab- 
lishment of a car manu- 
facturing plant here 
Others are industries to 
be located in the Eastern 
Seaboard industrial zone 
in Rayong Province 

The Swedi mission 


also met Commerce 
Minister Kosol Krairiksh 
yesterday and urged him 
to appoint a commercial 
counsellor to Stockholm 
to boost trade between 
the two countries. 

Mr Hellstrom told Mr 
Kosol that his was an 
open country which wel- 
comes trade with all na- 


tions. 

The volume of trade be- 
tween Thailand and 
Sweden is about $100 
million a year but has 
long been in Sweden's fa- 
vour. 

Foreign Trade Depart- 
ment deputy director- 
general Somphol Kiar- 
tipaibul, meanwhile, said 
Thailand suffered a trade 
deficit of about $60 mil- 
lion with Sweden last 
year. 

Mr Somphol, who was 
also present when mem- 
bers of the mission met 
the two ministers yester- 
day, disclosed that Mr 
Kosol asked Sweden to 
reduce import duties on 
such Thai goods as tex- 
tiles which are now sub- 
ject to 8.7-25% import 
tax. 


Mr Koso] also asked Mr 
Hellstrom to consider the 
possibility of giving spe- 
cial tax treatment under 
the Generalised System 
of Preferences (GSP) to 
enable Thailand to boost 
exports to that country 
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PREM IRKED OVER ANTI-JAPANESE GOODS MOVE 


Bangkok BANGKOK POST in English 28 Nov 84 p 15 


[Text ] 


CSO: 


PRIME Minister Prem Tinsula- 
nonda yesterday expressed strong 
disagreement with the planned 
anti-Japanese goods campaign 
next year and instructed Cabinet 
members not to get involved in the 
move, a Cabinet source told Busi- 
ness Post. 

Gen Prem told a Cabinet minis- 
ters’ meeting that instead of acting 
against imported Japanese goods. 
Thais should be encouraged to use 
more locally made products. 

“The Prime Minister said it's not 
fair to campaign against Japanese 
goods because we are also import- 
ing goods from other countries,” 
the source said. 

Gen Prem also expressed con- 
cern that such a move might hurt 
the good relationship between the 
two countries. 

He told the meeting that Japan 
was upset about the matter and 
had questioned the Foreign Minis- 
try about it. The ministry, the 
source said, has consulted the 
Premier on this issue 


During his audience with His 
Majesty the King in Sakon Nakhon 
Province, Gen Prem was given a 
recommendation by the King to 
launch a systematic campaign to 
encourage more use of Thai prod- 
ucts, the source quoted the Premier 
as telling the meeting 

Gen Prem asked the Cabinet 
members to help launch this cam- 
paign as the Government intends 
to give top priority to this policy, 
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which he said would help reduce 
the trade deficit 

The source said the Presser also 
noted that Thai people should 
change their habit of relying on 
foreign goods as many high-quality 
Thai products are available now 

“We should not blame other 
countries. We have to help our 
selves first.” Gen Prem was quoted 
as saving 

He also told Deputy Premier 
Bhicha: Rattakul, who is due to 
visit Japan soon, to clarify the Thai 
Government's stance to the Japa- 
nese Government 

“He instructed Mr Bhichai to tell 
the Japanese that the antiJapa 
nese goods move was caused by a 
misunderstanding and that the 
Thai Government hopes the move 
will not affect the good relationship 
between the two countries.” the 
source said 

The source added that Gen 
Prem’s views received full support 
from the Cabinet members. 

The source expected that follow- 
ing Gen Prem’s statement to the 
Cabinet, the anti-Japanese goods 
campaign might be cancelled 

Gen Prem also told the meeting 
that Thailand was praised by 
several countries for its decision to 
unpeg the baht from the US dollar 

These countries believed that it 
was the right decision and that the 
devaluation would strengthen the 
value of the That currency, the 
source quoted Gen Prem as telling 
the Cabinet meeting 
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POSSIBLE CUTS IN INTEREST RATES 
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COMMERCIAL banks are likely to 
lower both deposit and lending 
interest rates, now that they have 
agreed in principle to make the 
local money market more flexible, a 
senior official of the Bank of Thai- 
land said yesterday. 

A more flexible money market ts neces- 
sary now that the country has adopted a 
floating exchange rate system, according to 
director Roengcha:i Marakanonda of the 
central bank's Banking Department who 
attended a meeting with directors of the 
Thai Bankers’ Association executive board 
led by association president Banyong Lai 
sam 

The interest rate and excess liquidity 
situation was discussed at yesterday s meet- 
ing. chaired by Bank of Thailand deputy 
governor Chavalit Thanachanand 

The situation at banks is now extremely 
liquid, and despite several indications from 
the central bank, including a reduction in 
the standard rates ‘charged on loans to 
commercial banks) by 1% on both the first 
and second tiers, commercial banks have vet 
to show a positive response 

“They are still keeping the interest rate 
level high despite the fact that they are 
losing money The banks are investing 
excess liquidity in the short-term repur- 
chase market at a rate of return of some 7° 
per annum, meaning they are losing money 
because they have to pay higher deposit 
rates. 

Mr Roengchai said they could reduce 
lending rates further but not much if they 
still maintained current deposit rates 

‘Nobody wants to trigger a cut in deposit 
rates first, because they are afraid of losing 
their share of the market. Some banks even 
want the authorities to enforce the cut,” he 
said 


If we intervene by announcing the cut tor 
them. it will be just like walking backwards 
We want to see a more flexible money 
market and that’s why commercial banks 
have to do that on their own and be more 
flexible, be added 
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FLEXIBLE 


After discussing the issue with the TBA. 
he said. member banks agreed to move 
toward a more flexible system as suggested 
by the central bank. But they said they need 
time to work out how to do so without their 
operations being affected 

Thai Danu Bank has just announced that 
from December 1, it will reduce the lending 
rate ceiling from 19% to 18% per annum, 
and it is expected that more banks like 
Bangkok Bank, Thai Farmers Bank and 
Siam Commercial Bank may reduce their 
lending rates further in the near future 

Mr Chavalit said bankers agreed that 
local lending rates were high in comparison 
to rates overseas, and if this continued, 
more firms would borrow funds from abroad 

A drop in interest rates will reflect the 
real situation here where inflation ts consid. 
ered quite low, and the economic situation, 
particularly export and investment, is ex 
pected to improve 

Asked about the claim made by some 
bankers that they could not reduce deposit 
rates unless the Government reduced its 
interest rate on government bonds. Vr 
Roengchai said this was misleading 

“The deposit and bond markets are differ 
ent. Those who subscribe to bonds ar 
invesung the money on a long-term basin, 
he said 

Mr Chavalit maintained that the bond 
market was created for a special purpose 
and was a different market whereby the 
Government mobilised funds from the pub- 
lic without creating any inflationary pres 
sure 

He also said the meeting discussed the 
devaluation to gauge how far exporters 
many of whom are banks’ chents have 
been affected They also asked to what 
extent the special committee chaired by 
Finance Minister Somma: Hoontraku!l can 
help 

Over 800 complaints on the devaluation 
have reached the central bank and these 
will be forwarded to Mr Sommai's commit 
tee 
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INDUSTRY Minister Ob Vasuratna will seek approval from the Council of Eco- 
nomic Ministers on Monday to go ahead with the long-delayed, multi-million baht 


ASEAN rock salt-soda ash project. 


The minister submitted the latest proposal 
for the project to the council on November 23. 
He mentioned that Thailand has to carry out 
the project to perserve the country’s dignity 
and demonstrate to other ASEAN members 
Thailand's unwavering support for the project. 

He pointed out that Thailand is not alone in 
shouldering the project because other ASEAN 
members, excluding Brunei, are also participat- 
ing in the venture. 


The latest project appraisal shows that an- 


nual production of 300,000 tons will be most 
suitable because it offers net return on invest- 
ment of 14.31%, while the net return on equity 
is 23.8%. 

Though the size of the project has been 
scaled down with annual productio: of ammo- 
nium chloride dropping by 100,00° tons, there 
has been concern that 300,000 to: s of the pro- 
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duct will seize market share from National 
Fertilizer Corp. Minister Ob assured that there 
is already market for 100,000 tons of ammo- 
nium chloride while the remaining 200,000 
tons can be exported to other ASEAN countri- 
es. They can be gradually absorbed when Thai- 
land’s domestic fertilizer industry is fully 
developed. 

Minister Ob believes that soda ash can be ex- 
ported to China. National Fertilizer Corp can 
also buy some ammonium chloride for produc- 
tion of compound fertilizer, while the product 
from National Fertilizer Corp can be used by 
the rock salt-soda ash project. 

The scheme will provide job opportunities 
to at least 1,000 persons at the plant and rock 
salt mining sites. There will be at least two 
new communities which will further generate 
more employment when there are activities 
such as trading, schooling and others. 
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PAPER SUPPORTS WORKERS’ MOVEMENT MOTIVES 
Bk221627 Bangkok MATUPIIUM in Thai 22 Dec 84 p 4 
{Editorial: ‘Workers’ Rally, Constitutional Right"] 


[Text] On 21 December the Labor Congress of Thailand under the leadership of 
Amat Khamthetthong, in cooperation with the Thai Trade Unions Confederation 
under Phaisan Thatwatchainan, organized a rally at Sanam Luang to make public 
and submit their demand to the government. The government's response will 
determine the magnitude of the workers’ movement. 


The topics which were discussed during the gathering included the government's 
erroneous policy concerning the baht devaluation, its inability to solve 
economic problems now facing the country which have caused much suffering to 
the people, maltreatments of workers, and persecution and harassment of worker 
leaders. What drew much criticism from workers is the 13-point policy form- 
lated by the employers’ council which is characterized by reductions in force, 
promotion steps, and welfare benefits for workers. The rally also discussed 
the social welfare law. 


We agree with the workers in this regard because they made it clear that the 
rally was intended to peacefully demonstrate their views so that the govern- 
ment and employers would be aware of the problem and find ways to compromise 
and help overcome the difficulties. In this regard, the government must be 
sincere in dealing with the labor problem. The airing of views at such a 
rally is permissible according to the law and constitution. 


So far the government has failed to attach any importance to the livelihood 
of employees and people. This is the reason for the delay of promulgation olf 
the social welfare law. It cannot deny that employers as well as the people 
in the government itself have caused the delay because the law can affect 
their interests. The excuse is that the drafting of the bill has not yet com- 
pleted. Members of the llouse of Representatives and senators should also be 
held responsible for the delay. 


The four-point demand the two labor organizations earlier submitted to the 
government is: 1. The government must urgently give a 17.8 percent gencral 
wage rise to civil, police and military officials and employees in all areas. 
2. The government must effectively control the prices of commodities. 














3. People whose income does not exceed the mininum wage level must be ex- 
empted from personal income tax. 4. The government must effectively guarantee 
the prices of agricultural produce. 


The government decided to comply with two points of the demand by increasing 
the minimum wage and reducing personal income tax for low income earners. 

At the same time, the government also expanded the base of taxation which 
tencs to benefit the middle class. Although the minimum wage has been in- 
creased by only 6 percent, it indicates tlhe government's pencrosity and 
willingness to accept problems and try to solve then. 


Tae government announced tiiat it had taken actions and instructed the Commerce 
iiinistry to control the price of conaodities and fix paddy prices at 3,000 
baht per kwian [approximately 1,391 kilograms]. In reality, commoditics have 
disappeared from the market while farmers are still unable to sell their paddy 
at the official price. 


Meanwhile, Trairong Suwannakhiri, spokesman at the Prime Minister's Office, 
said during an interview that workers rally to release their emotional stress. 
le said that they should consider if their demands submitted to the government 
are rational and practical or not, acding that if the workers demand that they 
must have what they want, then they should become the government themselves. 
ie noted that the government cannot adopt any policy at Sanam Luang. 


We admit that what the government spokesman said was right but his statement 
can also add more fuel to the fire and docs not do any good for anyone. As a 
watter of fact, the government must in principle formulate and implement 
policies for the benefit of the people. The right thing for the government to 
de is to listen to the problems of the poor people and workers who are rally- 
ing, at Sanam Luang and then try to formulate policies to deal with those probl- 
ems in its air conditioned offices. 


CSO: 4207/81 
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SIAM RAT ON LNVOLVEMENT IN KAMPUCIIAN FICHTINC 
BK190737 Bangkok SIAM RAT In Thai 17 Dec &4 p 2 
["Report” by Chaiwat Yonpiam: ‘Kampuchea; a Decisive liattic’ ] 


{Excerpts} The annual dry-season offensive in “ampuchea rages on close to the 
Thai border. ASEAN officials and observers beliove that tle major drive by 
Vietnam and the counterattacks by the Khmer tripartite forces this year might 
be the decisive battle following 6 years of [irhting which broke out after 
the Vietnamese forces. backed by the Soviet Union, invaded Kampuchea, toppled 
the Kimer Rouge government, and installed the lleng Samrin puppet repime in 
Phnom Penh. 


From the fighting situation at present, it seems difficult for Victnam to 
herd all the Kimer resistance forces into Thailand's territory. Thailand 
meanwhile has made it clear that it does not want any direct confrontation 
with Vietnam over the Kampuchean issues because Thailand realizes that the 
military strength it has is only enough for self-defence and not for aggres- 
sion, unlike Vietnam whose army is the 4th laryest in the world. 


Thailand has stated many times that it wants to sce a neutral and independent 
government in charge of administration in Phnom Penh and it wants to see 
Kampuchea as a buffer between Thailand and Victnan. 


China meanwhile is concerned about the situation in Kampuchea especially be- 
cause Vietnam is becoming more and more of a power base for the Soviet Union 
whose enmity with China is now irreconcilabic. Chila also does not want to 
see Vietnam as a springboard for Sovict expansion in the region, the way Cuba 
is now for Moscow in the Americas. In this connection, Thailand's policy is 
in line with China's desire to block Victnam from coine too lar, the first 
step before other actions to solve the problem. 


This is why China has been impatient in tryinre to foster relations with Thai- 
land. it may also confirm speculation by diplomats based in Thailand that the 
major purpose of the visit to Thailand last weeh by Chinese Vice foretgn Mints- 
ter Liu Shuqing was to discuss with Thailand China's request to ship through 
Thailand heavy weapons, including light tanks, to the Kimer resistance forces 
fighting against Vietnam. Thailand, apparent'y, was not willing to comply 
with China's request as that would mean an escalation of the fighting in 
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Kampuchea. Thailand is already overburdened by problems caused by the fight- 
ing close to its border--be it the Vietnamese intrusions into Thai territory 
vr the influcx of tens of thousands of Kampuchea reiusces. 

it has been said that Thailand wants Victnam to notice its reluctance to con- 
ply with China's proposal because Thailand wants to cooperate with others 
trying to prevent the fighting from expanding, thwart all attempts to scttle 
the Kampuchean problem by means oi force. and cncourage settlement through 


negotiations. 


It will take time to see whether this can be achieved. 
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DRIEFS 


VIETRANCSE TROOPS CAPTURE FISHING TRAWLERS--Assistant Navy Secretary Captain 
Phaisan Lunyasanti has disclosed that on 15 December two fishing trawlers 
from KhJong Yai District of Trat Province were captured by Victnamese troops 
in Kampuchea and later forced to transport soldiers and equipment [from Dang 
Tong District to positions along the Kampuchean border opposite Khlong Yai 
District. The Royal Thai Navy therefore warns Thai fishing trawlers to be 
vigilant and avoid trespassing into Kampuchean territorial waters because 
they might be captured by Vietnamese troops in Kampchea resulting in possible 
death on injury. [Text] [Bangkok MATUPHUM in Thai 21 Dec £4 p 16 BK] 


RECONNAISSANCE PLANE DRAWS SRV FIRE--At 1400 on 21 December, a Thai L-19 
reconnaissance plane from Watthananakhon Air Base flew a patrol mission along 
the Thai border from Pong Nam Ron District, Chanthaburi Province, to Nong lan 
Village in Aranyaprathet District, Prachin buri Province. The plane drew 
antiaircraft and submachine gun fire from Vietnamese troops atop a building 
in Poipet as it was [lying over Sanu Noi Village of Tambon Tha Kham along the 
Aranyaprathet-Nong lan Koad on its way back to the air base, about 7 km from 
Aranyaprathet District town. The plane almost hit the radio antenna of Tambon 
Khlong Luk police station but the pilot was able to bring the plane safely 
back to base. Tolice Captain Saming Suwanrot, chief of the police station, 
told our correspondent that the plane's engine stopped when it was attacked 
but the pilot managed to restart the motor and flew to safety. [Text] 
[Bangkok MATICHON in Thai 22 Dec 84 p 16 BK] 
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